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THE PRESIDENT? Before we go on with the case of the Defendant 
Schacht, on behalf of the High Tribunal on the applications by Dr,Sauter 
on behalf of the Defendant, Von Sehierer, the first application to which 


any objection was taken related to the group of Documents, Nose 30-31+),5- 


68e73010lel2he and 133, That application with respect to that gwpoup of 


documents is denied, 

The next matter was an application with respect to Nos 1§8—4, That 
application is granted and the document is to be translated, 

The next was Noe 121 and in that case the application is denied, As 
regard to witnesses, Dr. Sauter withdrew his application for the witnessy 
Marsalek, 

In connection with the other applications, the Tribunal grants the 
application that Ueberreiter be called as a witness, 

That is all. 

DR. DIX: (Counsel for Schacht) Yesterday, much to my Sorrow, I did 
not, after an answer given by Dr. Schacht to my question, as to whether 
he was disappointed by Hitler or whether he considered himself deceived 
by him, after his answer, I did not have a chance to read from a Document 
which deals with the same principle, I am referring to a passage, which 
has been submitted to the High Tribunal and which has been quoted several 
times = Exhibit 34, Page 11 of the English Text. This passage may be 
found on page 124 of the English Document books anc its passage is as 
follows : 

"Dr. Schacht, even in the years 1935-36 actually, as may have been 
seen from numerous statements, knew he had fallen into the role of a man, 
whom in good faith had put his strength and ability at Hitlerts disposal, 


but, who now found himself betrayed, 
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"of the many statements made by Dre Schacht, I quote only one which 
Dre Schacht made at the occasion of a supper with my wife and myself in 
the summer of 1938. When Dr. Schacht made his appearance, it could be 
clearly seen that something was seething within him and during the supper, 
it suddenly bursted out of him when in deep agitation he almost shouted 
at my wife, *My dear lady, we have fallen into the hands of criminals = 
how could I ever have suspected that?!" 

This is the affidavit made out by Schniewind,. 

Yesterday I mentioned three Documents: (1) A speech made by Schacht 
for a Geographical Society at Frankfurt on a night in December and then a 
theme Schacht had written on the Colonial Problem and a speech given at 
Koenigsberg by Schacht. 

I wish to submit these Documents: The speech to the Geographical 
Society at Frankfurt is the Document Exhibit 19, Page 38, Engage 5h. 
The theme on the Colonial Question, is Exhibit 21, German version page 53 

and English version page 59, The speech at Koenigsberg io Fxhibit 25 
of my Document Book, German Version Page 66 and English Version Page 73, 
HJLMAR SCHACHT =~- Resumed. 


DIRECT EXAMINATION ~- CONTINUED. 


BY DR. DIX! 

Q In the middle of the year, 1934, shortly before you entered the 
Ministry of Hecrom.cs and waen you barems Mintster of Economies, you were 
fam Liar with tae hepnenings of tha 30% 193) and the legalization 
through the Sabine, Id yon have ne douhte cr is to eater the 
Cabinet and what reason prompted you uc put asude ihese doubts and object= 
ions? 

A As Sar as my person2.. vovere and werth of nind and comfort 
would have been concammcd, these would have b een the only considerations. 
It would have been very simole not to assume office and to resign. Of 
course, I asked myself what I would gain for the future development. of 
German politics, if I did refuse office, At this point we were already 
at a stage in which our public and private opposition against the Hitler 


regime had been made impossible. Meetings could not be held, societies 
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could not be established, any expressions in the press had been put under 
censorship and any possibility at all of a political opposition, without 
which no Government can live, had been prevented by Hitler through his 
policy of terror. There was only one position, or one way, from which 
one could try to be critical and perhaps to form an opposition, and serious 
measures by the resume could be prevented, That way only — the only 
way to do it was to be in the Government itself. With that deliberate 
knowledge, I entered the Government and I hoped in the course of the 
years I could find a certain amount of support and backing among the 
German people, there were still a large mass ofspiritual leading profess- 
ors, scientists, and teachers of whom I could not expect they would simply 
acquiesce in the regime of coercion.There was also a large mass of 
industrialists, leaders of enterprise, leaders of economy, all of whom 
I could not assume that they would turn their business over to that 
coercion, which was inimicable to the economy. I expected a promise of 
support from all of the circles = support which would make it possible for 


me to have the moderating influence in the Government, therefore, I 


entered the Cabinet of Hitler - not with enthusiastic agreement, but 


because of the necessity that one would have have to keep on working for 
the German people and apply the break to stop wrong measures and that 
could be done only by being part of the Government. 

Q In the course of time were there no oppositional developments’ 
within the party? 

A In answering that question, I would like to say that within 
the party, of course, the decent element were in large numbers, but the 
largest part of the population had joined the party because of their own 
free will, because of good instinct, because of the tremendous need in 
which the German people found themselves. 

I would like to say about the 5,5 for instance. In the beginning, 
there were numbers of decent people who advocated the S.S. for Himmler 
gave the SS the aspect of fighting for an ideal of life, 

I would like to call your attention to a book which appeared at that 


time which had the significant title, It was written by an SS man, 
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"Schafft Anstaendige Kerle", meaning produce decent men. But,in the 
course of time, Hitler knew full well to work within the party anc its 
organizations to bring all cooler elements around him and to chain all of 


those elements to him and I might say that he was deliberate in this. 
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for his own gain in order to shackle these people to him. 

Yesterday I talked a»vcut some of the phases of Nazi ideology. I did not 
want to do that with the idea of a derogatory intent. I did it for a certain 
reasone In the course of developments, I mentioned that many Farty members 
who were within the inner circle cf Hitler and who occupied more or less 
leading positions gradually became afraid because of the consequences of the 
injustices and the evil deeds to which they were instigated by the regime. 

I had the decided feeling that these people used all sorts of sedatives in 
order to protect themselves against their own consciences, and that it was only 
the flight from their own consciences that made them act the way they did. 
Otherwise, we could not explain the large number of suicices that ts-k place 
at the end of the regime. 

Q You know that you are accused of being a participant in this 
conspiracy and in this violation ofthe peacee Did you at any time have secret 
discussions or secret orders or secret directives which migit be interpreted 
as going toward an objective like that? 

A I may say that I myself never had any directives or a wish which was 
given me which might have contained something wronge Never did Hitler ever 
suggest anything to me which he knew that I wuld nct carry out, something that 
might not agree with my moral point of view and which I would, therefore, not 
carry throughe At no time did I ever make a remark or expression that one of 
my fellow ministers or one of the eding men in the inner circle of Hitler -- 
Of course, I could net control that circle -- but speaking about my fellow 
ministers and the others whom I met in official contacts, they never showed 
in any way that there was an intent to commit a war crimee On the contrary, 
we were always very glad when Hitler swung one of his large speeches in which 
he told, not only the entire world, but the German people and assured them 
that he did not want anything except peace and peaceful worke That Hitler 
deceived the German people, his workers, his colleagues and the entire world, 
is one of the things that I mentioned yesterday. 

Q Did you at any time -- I mean outside of your official activity -- 
take an oath or an obligation to the Farty or other National Socialist 


organization? 
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A Not a single oath and not a Single obligatisn beyond my cath to the 
head of the state as an official. 

Q Did you knew the leading National Sceialists personally and socially? 
That is, Hitler, Goering? Did you know then intimately well? 

A I assume you mean a close private, personal cr s7cial contact, 

2 Yes, that is what I mean. 

A I never had relations of that sort with Hitler, He repeatecly urged 
me in the first years to come to the luncheons at the Reichschancellory where 
he was lunching with his closer friends. I tried to do that twicee I attended 
twice at various intervals, and I must say that the niveau of the discussion 
at the luncheon and the abject humility which was given Hitler was not to my 
liking, and I didnot like the conditions and the Surroundings as a whole, and 
I never went back again, 

I never called on Hitler personally in a private matter. of course, 
naturally, I had to attend the large public functions which all other high 
officials attended also, but we certainly we cannot speak cf a close, intimate 
relationship between ourselves, and that applies to the cther gentlemen as well. 

4s a matter of course, in the first months of friencship, we naturally 
visited each cther on oceasion, but sccial gatherings which took place in the 
first period had a more or less official character. As far as personal, 
private gatherings were concerned, we can not really speak about that. 


Does this answer apply to the cther leading Naticnal Socialists as 


Yes, abcut al of them. 
When, for instance, did ycu speak for the last tine with the following 
men; Let us start with Bormann, 

A I rather gather that ycu are going to give me alist. Therefore, I 
would like to mike a few introductcry remarks, 

After the end of the French campaign, Hitler returned with success am 
glory from Faris. All cf us -- the ministers and the reichsleiters and the 
dignitaries of the rarty, state secretaries, and so f:rth -- received an 
invitation to be present at the station to greet Hitler on his arrival, At that 
time I was in Berlin. Therefore, it was imp.ssible for me not to agquiesce 


-in this suggestion. That® was 


0 
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in the year 1940. The conflict between Hitler and myself had been going 

on for some time, and it would have been an affront if I had stayed away. 
Consequently, I went to the Bahnhof, saw a large number of Party dignitaries, 
ministers and so forth, but, of course, I do not reneabar just who all these 
people were. 

Q I beg your pardon; I would like to interrupt you. I have a 
rather poor memory for films and weekly newsreels, but I believe that that 
reception was shown in a weekly film and I believe thet you were just about 
the only civilian who was present among those people, 

A I personally did not see that film, but my fricnds told me about 
it. They mentioned that among all the gold braid, I was the only civilian 
in civilian clothes and that I stood out as such. Of course, one could 
sec from that film who was present at tho tire, 

I mentioned this reception, for it might be possible that I said Good 
Morning to many people and inquired about their health and so forth, and I 
also recall that I arrived at the station with Rosmborg in the sam car, 
because there were always two people occupying a cer. I did not attend the 
reception which followed at the Reichschancellery. Rosenberg did go, 
however . I said, "No, I would rather not go. I am going home," 

Q Then, I may assume that the leading men, Hess, Heydrich, Ribbentrop, 
Sauckel, Speer, Seyss-Inquart, Kaltenbrunner--that you probably saw them for 
the last time then? 

A It is possible that these gentlemen were there, but I “id not speak 
with any one of them except Hitler himself. 

Q Did you speak with Hitler at that tine? 

A Hitler spoke to me first, and that was one of the strangest scanes 
of my life. We were standing in rows, end Hitler passed by rather quickly. 
When he saw me, he came up to me with a triumphant smile and extended his 
hand in a most cordial manner, something which I had not seen from him in a 
long time, and he said to me, "Now, Mr. Schacht, what do you have to say now?" 

Then, of course, he expected me to congratulate him or express my 
admiration or a similar sentiment, and he expected me to admit that my prognos 


about the war and about the disaster of the war was wrong, for he knew my 
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attitude about the war, It was extremely hard for me to evade an answer 
like that, and I really searched my mind in order not to make that expression 
that he exposted and said only, "I can only say to you, 'God Protect you.!" 
That was the only significant conversation which I had that doy. 

I believed that I could not keep myself distant from him better than 
through a neutral and non-critical remark such as I gave him. 

But perhaps you would like me to refer to the gentlemen, and I can tell 
you just when I saw these gentlemen last, 

Q Let us start with Himmler, 

A I would judge that perhaps I talked to him last in the year 1936. 

Q Hess? 

A Of course, I am not referring to the conversations I had with him 

in the prison. Since years before the beginning of the war. 

G Ley? 

A Since the beginning off the war I had not seen hin, 

Q Ribbentrop? 

A I saw him last after my being thrown out of the Reichsbank, 
talked with him about the journey to Incia, and that must have been, I 


would judge, February 1939. I have not talked with him since then, 
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Now Rosemberg? 
A Perhaps, of course, not mentioning this reception of Hitler's that 
I have talked about, I would say 136, 
Q And now about Frick? 
A I perhaps saw him last in the year t38. 
Schirach? 
I did not cven know Schirach, 
Speer? 
I talked woth him for the last tine, and I can tell you exactly, wheh 
I attended the world exposition in Paris in the yoar 1937. 
Q You mean before you being taken prisoner? 
Yes, hore, since I have seen these gentlemen, 
Sauckel? 
Since the beginning of the war I have not scen him, 
Seyss Inquart? 7 
I would judge that I saw hin for the last time in 1936, when I visited 
Austria, when I visited a colleague in the Reichsbank, 
Q Kaltenbrunner? 
I saw hin for the first tine here at the prison, 
4nd we will refer to Hitler latere 
Yes. 
How about Frank? 
Perhaps in the year 1937 or 138, I saw hin here, 
Most likcly at this speech you mentioned yesterday. 
Yes, possibly perhaps at an official reception, but I do not believe 
saw him after '38, 


Now, how about the leading gentlenan of the Wehrmacht » Keitel, for inse 


A I never had any contact, with Keitel, I perhaps saw hir at a social gasin- 
thering, but nover after 138, 
Q How about Jodl? 
I made Jodl's acquaintance here in tho prison. 


How about Doenitz? 
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I met Mr. Doenitz here in the prison, 

Raeder? 

I belicve I have known hin for quite some time. In the beginning we 
exchanged visits among our families, partially of an official cheracter and pare 

Wy tially fricndly, Lut I believe that I have not seen him or talked to hin since : 

138, 

Q How about Brauchitsch? 

A I have not talked with hin since '39'—=no, 138, since the Fritsch 
affair, 

Q How about Halder? 

Halder, as you know, I saw in connection with the Fall Putsch of 138 
but not after that, 

Q How often did you see:Hitler after your dismissal as president of the 
Reichsbank 

after my dismissal as president of the Reichsbank, that is January 
1939, I saw hin only onee, when I wanted to discuss my future activity with 
hin, I had to take this matter up with hin, And on that occasion he asked me 
== he knew that I had long had the wish to take an oxtenseve journcy ==- that I 
might svail myself of this opportunity to take this journey now, so there would 
not be so much talk about my leaving the Reichsbank, 

Then we agreed on the India journey, and that was the occasion at which I 
saw Goering for the last time. And then, after my return in August, I did not 
see hin again, Then the war canc, and now, during the war, I saw hin tiricc. 

Shall I tell you about those two occasions? 

Q I didn't understand you, 

Shall I tell you about those last two times? 
Se 
I saw hin once in February 1940. at that time various Anecrican magasi» 
zines and periodicals had suggested to me to give the German opinion on the 
situation and to put this down in writting. I was rather ready to follow these 
, 


but because we were at war, could not follow this suggestions with- 


oY 


suggestions, 
out advising the Foreign Minister of this, The Foreign Minister advised me that 


ho had nothing against my writing an article for an american paper, but that 
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before sending off this article, he wanted to have the article aubmitted for 
censorship. Of course I was not interested in that. I did not think of that pos- 
sibility and, consequently, did not write this article, 

There wore further inquiries fron imcrica:and I said to myself, "It isn't su 
ficient for mc to talk with the Foreign Minister, I must co to Hitler in this 
matter," So, with that ain, I called on Hitler, who received me very soon, and 


I told hin at that time, among other things, just what my experience with von 


Ribbentrop had been in 





0 


this connection, andI further told him that I thought it might be 
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_expedient to write these articles; but that it seemed vital to me 
that one should have some one constantly in America who could 
Clarify German interests in the press abroad, in America that is. 
Hitler was impressed with this Suggestion of mine and 
told me that he would discuss this matter with the Foreign Minister, 
Consequently, this entire thing came to naught. 
Then, later, through the efforts of my co-defendant, 
Funk, who most likely had a discussion with Ribbentrop on this 
matter, I was put in connection with him. I tried to get an answer 
through Funk, at any rate, but this answer was to the effect thet 
it was too early for a step of that sort. And that was my visit 
in 1940. 
Then I saw Hitler again in February of 1941. 

Q, Pardon my interruption. So that we can avoid all mis- 
understandings, if Hitler had given you permission that you could 
have come to America, just what would your activities have been? 

A First of all, Iwas not interested in going nyself; I 
rather made a general suggestion. But, naturally, I would have 
been very happy to go to America for I saw a possibility-- 

THE PRESIDENT: The iTribunal does not think it is material 
to know what he wo lå have done if something happened that did not 
happen, 


Di. DIX; I just wanted to preclude any misunderstand, and 


I can assume that this misunderstanding will not arise, 


BY D.t. DIX: 

Q Then, let us turn to your second visit. 

A In the year 1941, in February, I ealled on Hitler once 
more in a rather private matter. In the previous year I hed lost 
my wife through death and now intended to renerry. As minister 
without portfolio, which I remained to bo, I had to toll tho 
Reichschancellor and the head of the state of my intention. I 
callod on him for that reason; but there was no political discus- 
Sion at all at this meeting. When I left, ho asked me, "At one 


~87 08- 





i 


time you had the intention that some one should go to Acerica, 


May 1-M-LJG-3-2a 


but the time seems to be a little late for thet now." I replied 
immediately, "Of course, it is too late for thet now." And that 
wes the only remark of a political nature which took place. The 
othor conversation was concerned purely with my marriage, and 
Since then I have not seen Hitler. 


Q And now your relationship with Goering? 


v 


A I have not secon Gocving since 1939, 
Q 


Now, I am tuming to c phase and to a point which has 
been stressed by the Prosccution, tho.propagenda value of your 
participation at Party rallics, cand I would like to remind you of 
thet which Justice Jackson hes already mentioned in his opening 
speech, and I an quoting from the English: ` 

"Docs anyone beliovse that Hjalmar Schacht, sitting in 
the first row of tho Party rally, boginning with 1935, wosring the 
Party ring, the Party emblom wes includod in this Nazi propaganda 
film only for the purpose of asthetic results, in which this large 
bankor would givo only his name to this rather threadbare affair, 
but it really gavo tho prestige to any Gorman who was hesitating?" 

Will you please give me your statenont? 

A First of all, I'd like to make a fow minor corrections. 
In the yar 1935, I did not have a Party omblem. Thon Gormans, 
who were hesitating, wore of no inportenee any longer in the year 
1935, for the rogime of Hitlor hed been established complctely and 
firmly by 1935. There wore only those people who would turn away 
fran Hitler but none who were still coming to hin. And then, I 
must really consider it as a complinant that I an calls a figure 
of importance, and so forth. But I believe that the reasons for 
my bsing and working in tho Hitler cabinct have been sct forth 
by ae in great dotail and in great sufficiency, so that I need not 
stato thom once more, 

In the first yoars, especially, I could not answer my- 
solf from the Party rallics. It is undorstandable for me with tho 


point of all ostontation and of the representative systom of 


+ 
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partici pate in the Party rallies but many other represontativess 


May I just say one more sentence in this connecti on? 
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Tho later Party Rallies were not attended by mce Let us refor to the 
Party Rally which is mentioned by the Chief Prosocutor, the ono in 1935, 

I did not ovon attond that, for that was the Party Rally--and I rocall this 
cspocially=-at which the Nurnborg Laws against tho Jows woro proclained, 
At thet time I wasn't in Nurnborge 

I attonded tho Party Rally in 1933 and 1934. I am not certain about 
tho yoor 1936 or 1937, whother I attonded or not, but I rathor beliove that I 
attended in 1936, Tho ones after that I was absent, ond tho last visit 
that I made at tho Party Rally I attonded only on tho day of the Wohrmacht, 

Q àt theso Party Rallies you havo already mentioned thoro wero 
prominent foroigners. Was the Diplomatic Corps representod? 

A I believe that with tho oxcoption of the Soviot Ambassador ond of 
the American Ambassador, in the courso of timo all other loading diplomats 
attended the Party Rally, and I must say, in largo numbers, with must 
ostentation and in the first rows, 


Q How can you oxplain that sinco tho Diplomatic Corps was accredited 


to functions of Stato and this was a puroly Party matter? How cen you 


explain thoir participating? 

MR, JUSTICE JACKSON: If it ploaso tho Tribuna}, I am in ù position to 
objection, because I am not ombarrassod by it if there is ony anbarrassmont, 
but for this witness to explain tho conduct of tho ambassadors of othor 

countrics sooms uttorly beyond probative valuo, his opinion of what tho 
ambassadors woro doinge why they attondod a Party Rally which ho was lending 
his namo to doosn't soom tc mo has ay probative valuo, Tho fact that thoy 
attonded I don't objoct to, but it scons to mo for him to probe, unless ho 
has somo fact--and I want to mako cloar I don't object to any facts this 
witnoss knows, ond I havon't objocted to most of his opinions which wo havo 
boon gotting at groat length, Dut I think for him to charactorizo tho action: 
of forsi representatives is Going beyond the palo of relevant and material 
ovidoncos 

THE WITNESS: Hye Attorney, may I make just one romark in roply? 

TUE PRESIDENT: I think wo had bottor pass on, Dr, Dix. 

Dre DIX: Yos, of coursos Howovor, I would ask tobo Givon tho pormissi on 


to answor Justice Jackson briofly, not bocause I want to bo stubborn, but I 
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boliovo that if I answor now I can avoid lator discussions and can savo 
timo therobye 

I did not ask tho witness for his opinione Of course Justice Jackson 
is correct that he is not here to givo opinions about the reasons of the 
Diplomatic Corpss But I asked him about a facts: How this participation 
on the part of the Diplomatic Corps, which was significant, was explainede 
I consider this participation relovant, as will be socn by my questioning 
in tho course of time, and that is why I am Saying it now, 

In the entire fight of the opposition, which he and his co-thin‘ers 
carriod through, it is of tremendous importance to know from whom thoy wore 
Supported morally, spiritually or in any other manner, and who did not 


support theme In this connection the outward domennor of the official 


representatives of foreign countries is of tremendous importance, and the 


manner in which this oppositional group acted is of tremendous importance, 

One can support such © group; one can be neutral to it, or cne can combat it. 
fll of those steps can be taken by foreign countries, and that is the only 
reason why I put my question, and I consider myself obligated to continue with 
this point of view, 

THE PRESIDENT: Dr, Dix, I don't think lire Justice Jackson's objection 
was to the fact that tho diplomatic roprosentatives were there but to comment 
upon the reasons why they were thorce If all you want to prove is tho fact 
that they were there, then I don't think lire Justico Jackson was objecting to 
thate ‘shat the defendant was going on to givo was his opinion of why the 


diplomatic representatives woro thoro, 
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DR. DIX: I believe I do not need to make a further reply, your Honors 
He has already said that he does not wish to give a further explanation, but if 
your Lordship will permit me, I shall continues 
BY DR. DIX: 

Q In this same connection at that time, before and aftcr, in your 
official capacity and privately you came in contact with prominent foreigners. 
What position did they take at the time when powcr was established by the 
National Socialists, and what attitude did they take, and how did their 
attitude influence your attitude and your activity? 

MR. JUSTICE JACKSON: I dislike to interrupt with objections, but I 
can't sec how it exonerates or aids this defendant that prominent foreigners 
may have been deceived by a regime for which he was furnishing the window 
dressings with his own name and prestigee Undoubtedly there were foreigners, 
I qm willing to stipulate there were foreigners, like Dahlerus » who were 
deceived by this set-up of which he was a prominent and slightly respectable 
parte But it does scem to me if we are going to go into the attitude of 
foreigners who are not indicted here or accused that we approach endless 
questions. 

I see no relevance in this sort of testimony. 

The question is here, as I have tried to point out to Dre Dix, the 
sole thing that is charged against this witness is that he participated in 
the conspiracy to put this nation into war and to carry out the war crimes 
and crimes against humanity incidental to ite 

Now, I can't sce how the attitude of foreigners either exonerates 
or helps the Court to decide that questione If it does, of course I don't 
object to it, but I can't see the importance of it at this stagee 

DRe DIX: I do believe =s 


THE PRESIDENT: Wait a minute. Dr. Dix, what exactly was the question 


you were asking at that moment? What had it reference to? 


DRe DIX: I asked the witness what the attitude was that was taken 
by prominent foreigners with whom he came in contact, officials and private 
contact, what the attitude was in the period while power was being c stablished 
by the regime, whether they rejected the regime, whether they were sympathetic 


to it -- in other words, just how they influenced him and his thoughts. And 
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may I say one more thing? 

THE PRESIDENT: Ithink you know, Dre Dix, that to ask one witness 
what the attitude of other people is a very much too general form of questione 
Attitude -- what does the word mean? It is far too general, and I don't 
understand exactly what you are trying to provee 

DRe DIX: I will make the question a little more precise, your Honore 
BY DRe DIX: 

Q How, Dre Schacht, through your exchange of thoughts with foreigners, 
was your attitude influenced? . How was your attitude and your activity 


influenced through the attitude of these foreigners? 


DR. DIX: That is something which Dre Schacht tan testify to alone, 
because it is something that is inner and personal to Schacht, your Lordshipe 
On the evidence which seems relevant to the Prosecution, I will not wish to 
conceal anything. 

The Prosecution says that this group -- and a prominent member. of this 
group Schacht was -= that this group did not receive any support fron abroad, 
but that foreigners made the opposition more difficult. That is not a criticism 
that is leveled towards foreign governmentse There is no doubt that they were 
speaking for countries who were taking that attitude, and the representatives 
took.the same stande But it was off decisive value for this oppositional 
oun to know how the foreign countries were taking their position to this 
regime, whether it admired or whether it supported it, or through caution 
and reserve it would show its disinclination, andtherefore would strengthen 


this oppositional group. 


carrying on of the defense, and I will fight for this picce of evidence as 


I see it, because it is of the utmmst importance tothe defensee 
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THE PRESIDENT: Dr. Dix, the Tribunal has considered the argument which you 
have presented to it and they think thet the investigation of these facts is a 
waste of time and is irrelevant, They will, therefore, ask you to go on with the 
further cxamination of the defendant 
BY DR. DIX: 

Q Dr. Schacht, when we deal with armament, you supported it through your 
finances in the Reichsbank,. Why did you do that? 

A I wanted an international equal right for Germany and I considered this 
equality an absolute necessity for Germany and I 2m of the same opinion today; 
and in order to reach this state, it was necessary thot cither the disarmament, 
which had been promised by the Allied Powers, would come into effect or that if 
the benefit for equal rights were to be obtained, Germany would hove to rc-arm in 
a corresponding manner, 

Q ‘this financial help by the Reichsbank, was that your work alone or was thai 
dccerecd through the dircctorate of th. Reichsbank? 

A In the Reichsbank, the Fuchrur principle applied; the bringing in of Fuchr: 
principle into the Reichsbank was always rujected by me, The Reichsbank was 
governed by a group of men in which all mumbers had an equal power to vote and if 
there was atic", the vote of the chairman was the decisive vote, and beyond that 
the chairman had no rights, 

Q You are fomiliar with the affidavit of the former Reichsbank Dircctor Puhl, 
and I am asking, and with consideration, for the contents of this affidavit which 
the Tribunal knows. Did Puhl participate to this effect for rcarmament? 

A Mr. Puhl participated in all decisions which were made by the Reichsbank 
directorate and not once did he dissent from the decision reached, 

Q It is known to you that the methods of financial help by the Reichsbank in 
the discounting of the so-c-lled notus took place and the prosveution has mention- 
ed this fact, and the affidavit signed by Puhl says thet this method made it 
possible to keep the size of rearmament secret. Is that correct? 

A We cannot even talk about kevping sceret of armament. I call your attentior 
to cxeurps from documents submitted by the prosecution, which they submitted and 
used as evidence, I would like to cite and quote first of all from the affidavit 
by Geroge Messersmith, dated the 30th August 1945, 2395=PS, where it says on page 
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"Immediately with the assumption of power, the Nazis launched a tremendous 
program of rcarmamcnt." 

And on page cight it says that: 

"A tremendous German armament program which was never a scerct," and so forth, 
Mir. George lMessorsmith, who was in Berlin at the time, know in any event about 
these matters and I am sure informed his collcagues about these matters also, I 
would also like to quote from EC-461. It is the diary of Ambassador Dodd, where 
it says, on the 19th of September 1934, and I quote in English for I just have the 
English text before mes 

"hen Schacht d-uclared that the Germans are not arming so intensively, I said 
last January and February, Germany bought from American aircraft pcople one mill- 
ion dollars worth of high-class war flying machinery ^nd paid in Golc," 

This is « discussion between him and mysclf which took plsce in September 1934 
on which occasion he pointed out that already in January and February 1939 -- 

(A mechanical disturbance in the courtroom at this point.) 
THE PRESIDENT, The Tribunal will adjourn. 


(A recuss was takune) 
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THE PRESIDENT: TheTribunal would like to know how long you expect to 
‘be with your examination in chief of the defendant. You have already been 
nearly a whole day, and the Tribunal think that in view of ti directions in 
the Charter, the examination o > defendant certainly ought to finish ina 
day o 

DR. DIX: Your Lordship, there are two things I don't like doinr, to mako 
promises which I can't keep, or to promise somethine which cx 

May I answer the question by saying that I consider it quite in ossible 
that I can finish today. I am fully aware of th: statute 
on the other hand I am asking you to consider that the accusations a ainst 
Schacht have becn backed by numerous nieces of evidence by the Prosecution, 
relevant facts, which have been used to try to prove the accusation, and that 
it is my duty to refer to these individual pieces of evidence offered by the 
Prosecution. 

Please anply strict measures to my questions. If the Tribunal should be 
of the oninion that there is something irrelevant, 
adhere to their wishes, but I do think that I not onl; 
also the duty to nut any questi Wi are necessary 
dence submitted by the Prosecutione 

I shall, therefore, certainly not be able to finish to*nye I shovld be 
extremely grateful if your wouldn't make me prophesye I shall hurry as much 

>, and I may finish in the course of tomorrow, but it may cven ta 

the whole day -- I can't say for certains I shall make every effort to vut 
only relevant questions, and if the Tribunal should be of the opinion that they 
aren't relevant, then pleaso tell me and I shall give the reasons for my 
concen tione 

THE PRESIDENT: I think you had better get on at once thon, Dre Dix, and 
we'll tell you when we think your questions are too long or too irrclevante 
BY DR. DIX: 

Qe Now, Dr. Schacht, in the case of the Mefo Bill, did you consider them 
a suitable means of keeping the rearmament secret? Have you anything else to 


say to that question? 
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Ae The Mefo Bills as such, and as far as the fact of armament was con- 
cerned, did not connect with the question of secrecy. The Mefo Bills went to 
every supplier who wasbeing paid with them. There were, of course, hundreds 
and thousands of small suppliers everywhere in the countrye 

Apart from that, before they could be taken to the Reichsbank, the Mefo 
Bills wore amongst the public for at least three months, and any businessmen 
who required cash used the Mefo {Bills to discount them in thcir banks or to 
have advances made on the strength of them, so that all banks knew about this 
particular systeme 

But I should like to add also that all the Mefo Bills which wore taken up 
by the Reichsbank were listed on the bill account of the Reichsbank, and 
furthermore, I should like to say on the question of keeping state expenditures 
secret, and armament expense as well, that state expenditure, of course, was 
not a matter for the President of the Reichsbank but an affair concerning the 
Minister of Finance. If the Reich Minister of Finance did not publish 
guarantees which he had issued in connection with Mefo Bills, thon that was his 
affair and not mine, and for that I am not responsible. The responsibility for 
it is in the Reich Minister of Financce 

DR. DIX: The next question, your Lordship, might allow doubts as to 
whether the qucstion is relevant. I personally consider the information not 
relevant for this trial, but it has been mentioned by the Prosceution, and for 
that reason olone I think it is my duty to give Dr. Schacht to justify his 
actions and replye 

The Prosceution have represented the view that the financing by means of 
Mefo Bills, from the point of view of a reasonable, solid financial proccdure 
might have allowed objectionse One might adopt the vicw that that may be the 
case or not, but -- 

THE PRESIDENT (Interposine): Ask the question, Dr. Dix. Ask the questior 
BY DR. DIX: 

Qe You have heard, of course, Witness, what I have been referring toe 

A. It is a matter of course that in normal times and in normal cconomic 
practices, such means as Mefo Bills would not have bcen usede But if there is 


an emergency, then it is always customary, and it has alwnys been a rolicy 
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all scientists, that the currency banking institute should take care to furnish 
churp money 2nd should furnish credits so thòt the economic system can, in turn, 
be operating on the strength of it. 

Mefo Bills, of course, were 2 risky operation, but with reasonable financial 
procedure they were by no means risky, znd to prove this I would sey thot if Herr 
Hitler, after 1937, had dealt with finance as it had been propos.d in paying the 
Mcfo Bills back, and the money was there, then this system would have worked just 
as smoothly as I had started it off, But Herr Hitler preferred simply to refuse 
to pay the bills back, and instead to invest the mony in further armaucnt. I 
couldn't forsee that; I couldn't cxpect thet someone would break his word in this 
matter too, which was a purcly business mattor, 

Q But, if the Reich had met the bills and had paid, then the finance would nc 
doubt have lacked for further rearmaments sad the mecting of the bills would ther 
fore have curtailed armament. Is that a correct conclusion? 

A That, of course, was the very purpose of my tcrmination of the precvudure 
later. I snid if the Mefo Bills weren't met, it would obviously show ill-will; 
then there were further resrmaments, and thet must not be so, 

Q Earlier you dealt with the quesiion of keeping armement secret, You mont- 


ionea it as an aside, Have y 


you anything to add to that? 
I think that it has to be dealt with gencrally. It has to be said that 

State expenditure did not come under the jurisdiction of the Presiaent.of the 
Reichsbank, and that the taking of State money is under the-control of the inist 
of Finance, and consequently it is his duty to publish it and deal with it. The 
Reichsbenk had in their ledgers cvery bill which they cvor had in their possussio 
and they were shown weckly, 

Q Is that what you have to say in addition to the principal question of the 
so-called keeping secret of the armament program? 

A Yes, 

Q Another aside you mentioned was why you were in favor of rearmement. Have 
you anything to add to that? 

A Yes. A few very important remarks might, of course, be made on that, sincc 
this question is the chicf sccusstion against me, and therefore I may perhaps 
have permission to deal with it in a little more detail. 


I saw on unormed Germany in the cunter of Europo, surrounded by military 
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armed nations, and I considcred it 2 danger to peace. I want to szy that these 

states weren't only armed, but that they were, to a very large part, continuing 
to arm and were making renewed rearmaments. The additional rcearament rcfurs in 

particular to the two strtes Czcchoslovaki: and Poland which hadn't, of course, 
existed before, ond the further rearmament refers, of courso, also to the naval 
rcormoment in Britain subsequent to 1935, 

I should like to say quite bricfly th:t I was of the opinion that ~ country 
which wasn't armed could not ccfend itself, and thst consecuently in the internc-te 
ionel circle it would have no significance, The British Prime iiinistcr Baldwin 
once said, in 1935, "A country which isn't willing to teke neccussary precautionary 
moasures for its own defence will never have power in this world, neither morl 
power nor matcrial power," 

The unbalanced state of effairs between the countrics surrounding Germany and 
Germanywas regarded by ne as being a permanunt moral and motecrial danger to Germar 
I further want to point out -- anc this id not meant to be criticism, but 

merely a statement of fact -- that Germany, after the Treaty of Versailles, was 
in a condition of axtreme disorganization. Conditions in Europe were such that in 
Russia the latent conflict znd controversy existed with regera to Finland and 
Poland, which had, of course, considerable parts of Russian territory, There was 
conflict with Rumania which had Bessarabia, and then for Rumanic, there was the 
conflict with the Bulgarians; there was the difference of opinion about the 
territory belonging to Hungery, conflicts with Serbian, between Serbia and Hungsory 
and Hungary and all its neighbors, There was the conflict between Bulgaris and 
Grecee, In other words, the entire East of iurope was in one continuous state of 
neutral suspicion and conflict of interests, 

In addition, there was the fact thot in 2 number of countrics there were most 
scrious internal conflicts, I ruuind you of the conflict between the Czcchs and 
the Slovaks, I remind you of the Civil ‘Jar conditions in Sapin, All that will 
make it possible to understand that I consiccred it absolutely cssential that in 
the event of the outbreak of any conflagration in this devil's punch bowl, there 
should be the absolute necessity for Germany, at least, to protect its neutral 
attitude, That couldn't possibly be done with that small army of 100,000 men, 

For that reason, an army had to be created, 


Accidentally, an edition of the Daily Mail, dated April 1937 went through my 
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hands in this prison, where the conditions in Europe were duscribed, and I beg 


you to allow me to quote eme single sentence. I shall have to quote it in Inglis, . 
It docsn't represent the views of the Daily Mail; it describes conditions in 


Europes. 


I quote: 
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"All observers are agreed that there is continual terror of an explosion 
and that the crazy frontiers cf the peace treaties cannot be indefinitely 
maintained. Here too vigorous non-interference sh: uld be the pin of the 
British charict. What further interests have we in Austria or in Czechosl-vakia 
cr in Roumania or in Lithuania or toland?t 

This is merely describing the boiling pot cf Europe at that time, andin 
this over-heated boiling pot there was the unarmed Germany. I considered that 
the most serious danger to my country e 

Now, I shall probably be asked whether I considered Germany threatened 
in anyvaye No, gentlemen of the Tribunal, I did not consider Germany 
threatened directly with an attack, nor was I of the opinion that Russia was 


likely to attack Germany, However, there we had experienced the break-through 


of the Ruhr in 1923. That passed, and the situation at that time made it m 


absolutely essential demand for me that Germany should be equal to other nations 
and should be supported if there should be an attack. 

I assume that the reasons for the carrying cut cf the rearmament will have 
to be dealt with by me and so will the question of hew the foreign countries 
behaved towards us. 

Q What did you know at the time about Germany's efforts to bring about 
disarmament as far as other nations were concerned? Was that point of view 
important for your decisions? 

A May I, generally and principally speaking, say the following? 

In principle I was not in favor of rearmament; in principle I was in 
favor of an equal position for Germany, That is, that German equality could be 
bsoughs about either by means of Cisarmament on the part cf the other nations 
or by mans of our own rearmament. I would have preferred, and I wished at the 
simo- disirmament on the part of the others, something which had been promised 

“s ascquently, I made the mst anxious efforts at the beginning, and 
sJbsequent years, that cisarmament sh-uld be avoided if one could 

1 ic bringing about disarmament. 

The disarmament on the part of the others did not take place, althouch at 

disarmament conference of the League of Nations it had been repeatedly state 
and declared that Germany had met her obligations regarding disarmament. 

To all of us who were members of the so-called National Government at the 


time, and to all Germans wh participated in political life, it was a 
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considerable relief that during the first years Hitler, again and again, 
urved that there shculd he disarmament and had cffered disarmament, 
Afterwards, of ecurse, it is easy to say that that was also a false pretense 
and a lie on Hitler's part, but that false pretense and that lie wuld have 
blown up quite Quickly if the countries abroad had shewn the slightest 
inclination to take up the prop.sals and the cffers. 

I was present curing the meetings, and therefore I remenber quite well 
when Foreign Minister Eden of Great Britain was in Germany, at the beginning 
of 193h. At that time, curing conversations with him, quite concrete 
prcposals ecncerning Germany's cuties regarding disarmament were being putto 
him in case disarmament on the part of the others might be begun and carried 
oute It was promised to Eden that all so-called military units like the ss, 
the SA and the Hitler Y uth w uld be derived of their military character 
if only one could succeed in accelerating general disarmament by those means. 

I could produce a number of quotations regardinz these offers to disarm, 
but since it is the wish of the Fresident not to delay the proceedings, I 


shall certainly forego them. There are well-known statements made by 
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statesmen and ministers, ambassadors, and such, 211 of which have the same 


benor, namely, that it was absolutely essential that the promise mde by the 
Allies should be kept; in other worcs, that disarmament should be carried ou 

DR. DIX: Excuse me if I interrupt you, but we can do it more quickly 
and more simply by asking the Tribunal--without reading that--to take judicia. 
notice of Exhibit No. 12, which I have been granted. It is at page 31 of 
the English translation of my cocument book, 

These are the remarks referred to and speeches made by Lord Cecil and 
others, and also the Belgian Foreign Minister. There is no need to read 
them; they can be presented, I just hear that they have been presented, anc 
I can refer to them, 

BY DR. DIX: 

Q Please forgive me for interrupting you. Will you continue? 

A Well, in that case my statement is complete, Hitler did make 
these offers continuously, but the other countries did not take up a single 
one of these offers, and thus only the alternative remained, and that was 
rearmament. That reaymanent carried out by Hitler was financed with ny 
assistance, and I assure responsibility for everything I have done in that 
connection. 

Q Do I understand ycu correctly? Can one draw the conclusion fron 
your statement that there were other reasons for your assistmce in the 
rearnaicn® ®Pogram, that you had the tactical thought that by putting Germen 
vosrnanant vp for discussion the debate about disarmament amongst the other 
governments might be started again, which, at that time, had died down? 

A If I may, I will illustrate it briefly by means of an example: 

Two parties have a contract with cach other, One party doesn't live 
up to that contract, end the other party has no way of making the breaker 
6f the contract stick to it, Then, the other party has no responsibility 
whatsoever, so that he, in turn, should not adhere to the contract. That 
is what Germany did. That is what I supported. 

Now, of course, I must say that I had expected a type of reaction which 
in any such case must always be expected from a partner to a contract, naisi, , 


that he would say, "Well, if you don't keep up the contract either, then we 
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shall have to talk about the contract again." 

I nust say--and I can quite easily use the word-=-it was a di sappointrent 
to me that Germany's rearmament was not in any way replied to by any actions 
abro ad, Tris so-called breach of contract on Germany's part against tho 
Versailles Treaty was taken quite calmly. A note of protest was 211; 
nothing in the least was done, apart from that, to solve the question of 
disarmanent. That is what I was interested in, to start it up again, 

Not only was Gormany allowed to go on rearming, the Naval agreement with 
Great Britain did, in fact, give the legal right » contrary to the Versailles 
Treaty, to rearm, Military missions were sent to Germany to look at this 
rearmament, and German military installations and shows wore visited and 
everything was done, but nothing was done to stop Germany's rearmament. 

WR. JUSTICE JACKSON: If the Tribunal please, I cannot see the point of 
all this detail, We have œnceded that rearmment here, except as it was 
involved with aggressive purposes, is immaterial., As I said in the opening, 
the United States does not care to try here the issues of European politics, 
nor are they submitted to this Tribunal for decision, 

The sole question here is the Indictment, charging arming with the 
purpose of aggression, 

I do not wish to interfere with the defendant giving any facts that bear 
upon his aggressive intentions, but the details of negotiations and European 
politics and charges and countar -charges between gvernnents, it seems to ie, 
lics way back of any inquiry that we could possibly make, and the details of 
this matter seem to me not helpful to the solution of the issues here, and I 
think was ruled out by the Tribunal in the case of Gocring, if I am not 


mistaken, 


THE CHAIRMAN: Well, Dr, Dix, it 211 seoms to be a matter of argurent , 


and argument isn't really the subject of evidence, 

DR. DIX: I don't believe that is quite right, Your Lordship. Dr, 
Schacht is accused of having assisted in bringing about an aggressive war, 
but this assistance of his is supposed to have been the financing which was 
carried out, 


THE PRESIDENT: Go on, Dr. Dix, and do try to make it as short as possible, 
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BY DR. DIX: 
Q I think you had come to the end of that question anyway, Dr. Schacht 
DR. DIX: May I refer to the motive for Dr. Schacht's assistance in 
rearmament? It was his hope to again start the debate about disarmament. 


In that-connection may I draw your attention to Exhibit No. 36, page 141 of 


the German text, and page 149 of the English text? It is an affidevit from 


Dr. Schacht's son-in-law, Dr. von Scherpenberg, On page 2 of that affidavit 
you will find the following brief paragraph which I propose to read; in 
fact, I can confine myself to one sentence: 

"He--that is to say, Schacht--considered rearmament within certain 
limits to be the only means for the re-establishing of the disturbed balance 
and the only means of bringing the other European powers into participation 
within the limitations of disarmament," 

That is a statement of Scherpenberg regarding conversations which 
Schacht had had at that time. It is, therefore, not an ex post opinion, 
afterwards, it is the report of a conversation whichSchacht!s son-in-law 
had with Schacht at that tine. 


That is just an additional remark I wanted to make, 
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BY DR. DIX: 

Qe And, now, regarding rearmamont on the part of the other States, 
particularly Czechoslovakia and Poland, you hrave discussed that, but can you 
say anything r-farding the question whether you knew any exact detail regard- 
ing tho state of disarmament of those two States, or heard about it? 

A, I only know that it was known about Russia that in 1935 they announce 
that its peacetime army should be increased to 960,000 mens and then I knew 
that in Czechoslovakia, for instance, the installation of aerodromes was one 
of the lcading tasks of rearmamente We knew about Creat Britain, thet her 
wartime navy was to be stepped upe 

Qe Did you later on drop the thought of general rearmament? 

A. to the contrary, I used every opportunity, in particular during con- 
versations with men from abroad, to say that the aims should always be dis- 
armamont, that, of course, rearmamont would always moan an economic burden 
which we considered a most unpleasant state of affairs. 

I remember 2 conversation which I had with the American Ambassador, 
Daviese He did this -- ond it is incorporated in an exhibit that has been 
mitted to the Tribunal -- in a reporte To besin with, it is an entry in 


Wrer 


diary or journal which is repeated in his book, "Mission to M 


Moscow", and 
dated the 20th of Jme, 1937, as early as that. It was mado in Berlin. 
writing about the fact that amongst other things he and I had talked about dic 
armament problems, and I need only quote one’ sentence. Unfortunately, I haven 
got the number of the document, your Lordship, but it has been submitted to th 
Tribunale 

Qe It is Schacht Exhibit 18, German page 43, English page 49. 

Ae Since I have only got the English text, I shall read from it. 
Davics writes: 

" (Reading in English) When I outlined the President's suggestion of 
limitation of armament to defensive woanons only, such as a man could carry or 
his shoulder, he almost jumped out of his seat with enthusiasn." 

It becomes clear, therefore, from these remarks of Ambassador Davies that 
with this renewed attempt and the impending initiative towards disarmament 


which I had hoped for, which was coming from President Roosevolt, I was most 
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enthusiasitcally entering into the spirit of that proposal, 

In this same\book Davies reports a few days later, on the 26th of June, 
1937, in a letter addressed to the President of the United States about a 
conversation he had with mee And from that I quote only one very brief 
paragraphe Again I shall have to do it in Enrlish: 

" (Reading in English) I then stated to him that the President in con- 
versation with me had analyzed the European situation and had considered that 
a solution miht be found in an agreement among the European mtions to a re- 
duction of armaments to a shecrly defensive military basis; and this throurh 
the elimination of aircraft, tanks, and heavy equipment, and the limitation ¢ 
armament to such weapons only as a man could carry on his back, with on agree: 
ment among the nations for adequate policing of the nlan by a neutral state. 
Schacht literally jumped at the idene He id ‘That is absolutely the solu- 
tiong' He said thet in its simplicity it had the carmarks of erent geniuses 
His enthusiasm was extreordinary," 

Qe To what extent did you want rearmament? 

A. Not beyond equality with neighboring States, with evory single one c 
our noirfhbor-Statese 

Qe And did Hitler, as far as you know, state any further intentions? 

Ae At no time did he say so to me, nor did I hear from anyone else 
whether he had made SEAT SE eae roarmament #cing beyond thit e 

fere you informed about tho oxtent, the tyre and svocd of roarmament 
No, I was never told about that. 

Hac you set yourself a limit regarding thit finance or were you pre-e 
advance any amount of money? 

4. I was certainly by no means to advance any unlimited amounts of mone 
particularly since these weren't contributions; they were crecits which had t: 
be repaid. But the limits of those credits wore two-fold: one, that the 
Reichsbank was independent of the administration of the Reich finance and the 


supreme authority of the State. The 
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were to be given or were not to be given, or that credits were to 

be stopped if they considered that a suitable procedure. Since I 

wes perfectly certain of the policy of the director of the Reichs- 
bank, that all of thoso mon agroed with mo perfectly on the finan- 
cial policy, that was the first possibility -- of applying the 


brakes, if things got too far out of hand; and of course, we will 


come to that later. The second safeguard, the cortain Limitation, 


was contained in the agreement which tho Minister of Finance and 

the Government and with that, of courso, Hitlor, had made; and 
according to which Mcfo Bills, the means of these crodits, wore 

to be paid beck when thoy cxpired. On tho other hand, Mefo Bills 
were repayable after five yoars, and I mMve already said that if 
that repayment had been carried out, cans for roarmancnt would have 
had, of course, to reasc That, in other words, was the second 
possibility of limiting the rearmament. 


Q Will you now please give the Tribunal tho figures which 
you wore dealing with at the tine? 

A I an -= 

MR. JUSTICE JACKSON We have no desire to enter into 

Controversy about the figures of finance and rearma:nent. 
that the details of dollars and cents -- or Rcichsmarks 
inportant to this issue here, and terribly involved. We 
3 whcther the cost | too ..uch or too little; the purpose of 


- 


rmnanont is the only issue. I aon't see thet the statistics 


RSOIDENT: Dir; Diu, we would Like to know what 
figures you are talking about. 
DR. DIX: The suas that Schacht cs President of the 
Reichsbenk əlace at the disposal of the rearmament program, or 
was ready to; Tuet, no doubt, is relevant, because if those sums 
remained within such limits as might possibly be considered adequate 
for defensive rearmaments, then, of course, the extent of that 


financial assistance is a final piece of evidence reg rding the 
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intentions which Schacht wes pursuing at the time. That is the 


very thing that in the case of Schacht is relevant nanely, whether 


‘he was preparing for an aggressive war. If, on the other hand, he 
was considering the possibility of a defensive war in his financing 
and only placed sums at the disposal of the rearmanent progran 
which would never have enabled that progran in the position of 
carrying out an aggressive war, then that would be a contradiction 
of the accusation raised by the Prosecution against the accused, 
and I think that the relevance of that question cannot be doubted. 
THE PRESIDENT: Ase you s- ying that if tae Defendant 
placed at the disposal of the Reich, say, 100,000,000, or whatever 
the figure is, it would be defensive, and if he placed 150,000,000 


it would not be defensive, or what? Is it siaply the anount? 





00 


DR. DIX: No, I want to say that if, as will be proved, he only 
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wanted to give nine and. later on gave hestatingly twelve million for the 
purpose, then that contribution can never have been aimed at an aggressive ware 

THE PRESIDENT: It is simply the amount? 

DR. DIX: Yes, only the amount, 

THE PRESIDENT: Well, that can be stated very shortly, but as for 
details of finance — 

DRe DIX: I am of the same opinion, but it is not my fault that we 
have talked about it at such grat lengths I was only going to ask, what 
sum did you give, and at that monent the objection was raised, and thus the 
discussion was drawn out. May I put the question? 

THE PRESIDENT: Yese 

Q iell, then which figure did youwant to contribute? 

A As little as possible, but what I have contributed is what is 
important. I have placod at their disposal -- to give one figure and to be 
very bricf — until 31 March 198, credits amounting to a total of 12 milliards 
of reichsmarks. 

I have discussed that with one of the interrogators, who asked me 
about the subject, and we have agrecd that that was about one third of the 
amount which has been spent on re-jarmanent e 


After that, and without the Reichsbank and beginning with 1 April 


1938, the figure stated in that budget yerr for rearmament was eleven milliards, 


and in the subsequent year » twenty and one half, and of that, not a penny 
came from the Reichsbank. 

Q That was after you have loft, wab it not? 

A That was after I had stopped credits. 

DRe DIX: For the record, I should like to say that I made a mistake 
the other daye I said millions instead of billions, but I think it is obvious. 

Q Now, then, Dre Schacht, the Prosecuticn have stated that on 19 
February 1935, the Ministry of Finance reccived authority to borrow unlimited 
amounts of money if Hitler ordered then to do Soe 

A Here, again, the Prosecutor did not sec thihgs in the proper lighte 


The President of the Reichsbank is not responsible for the actions of the 
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Ministry of Finance of the Reiche I think the President of the Federal 
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-Reserve Bank in New York could hardly be held responsible for the things done 
by the Secretary of State in Washington, for instance. 

Q You have also been accused that the debt of the Reich increased thre: 
times during the time when you werc president of the Reichsbanke 

A I might just as well be accused of being responsible for the 
fact that the birth rate in Germany rose during the time I was President of the 
Reichsbanke I just want to emphasize the fact that I was not participating. 

Q For the sane reason you were not r-sponsible? 

A No, of course I was not responsible for thate 

Q And presumably the same applies to the point made by the Prosecutim 
that you in 1938 were drafting a new finance pregram? 

à To the contrary I had turned it down, I had refused to do anything 
for the financing of rearmament, and the program of finance was compiled by 
the Secretary of State in the Reich Finance Ministry, and by God, it looked 
like ite 

Q Some of your economic policies, during the time you were Minister 
of Economy, which have been accused as being in preparation for wer, were the 
so-called New Plane that was that? 

A May I first of all say that the New Plan had nothing at all to do 
with rearmament, Germany, according to the Tro aty of Versailles, had been put 
into a state of emergency, economically speaking, 

DRe DIX: May I intorrupt youe Your Lordship, if the Tribunal is of the 

cpinion that the New Plan has nothing to dowith the rearmament and 


preparations for war, and I think the Prosecution is of the opposite 


cpinicn, then, of course, the question is irrelevant, and I will drop it. 


I am only putting it because that New Plan has been used in the 
argunentation of the Prosecution. 
THE PRESIDENT: If you S27, and the defendant has just said, that the 
New Plan had nothing to co with remarmanent, I think you might leave it 
for cross-examination if it is cross-examined toe 
Oy vin tha case, I shall not ask you about the contracts of exchanree 
I might leave it to the Prosecution to bring it out during the cross-cxamination. 
I cannot see, at any rate, what it can have to do with the preparation for ware 
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Now, witness, you had already stated that you were anxious to 
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“remove the Versailles Treaty by means of peaceful negotiatims, or 





faeries iN 


anxious to change ite Woro thoro any such moans for a peaceful chango of 
tho Vorsailles Treaty at tho timo? 

A In my opinion, there wore no othor means than peaceful oncse 
Tho change of the Versailles Troaty by moans of a war was a crimes 

Q Right, but, now, you aro boing accused that the soecalled 
preparations for war wore part of your doing, ond that ro-armamonts, without 
preparation of on aggrossive war, roeearmamonts as such alone woro a violation 
of the Tronty of Versailles. I assume that you at the tine whon you decided 
to assist financially in that romarmaent had mde both logal and noral 
inquiries ond had thought about it from that point of vicwe 
A I think I have answered that question in detnil carliore I havo 
nothing to adde 

Q Good. This attitude of yours, 
as one who was definitely opposed to the paco in Europe, 
was that attitude of yours known abroad? 

A As long as I have been President of the Reichsbank--that is to SQY, 
fron March 1933--and I am, of course, only talking about the Hitler rogime=- 
my frionds abroad and my acquaintances woro efficiently and porfoctly well 
informed about my attitude and viows,. I had many frionds and acquaintances 
abroad, not only because of my profession but also outside of that, ond 
particularly in Basle, Switzerland, whore wo had our monthly meeting at the 
International Bank, 411 the prosidonts of tho large banks in all tho 
largo countrics mot, and I have always uscd all these mooetings to toll these 
gontlomen quito cloarly what tho situation in Germany Was.» 

Poyfeaps I may at this point rofor to the so-called conducting of foreign 


conforoncos or conversations, If ono is not allowod totalk to forcimors 


any more, thon one can, of course, not como to any undorstanding with thore 


O 


EE AM TE à . ; i 
Those silly accusations that ono had to avoid contact with foroigners appears 


to be perfectly unnecessary, and if the witness Gisecvius thoughte- and this 
corporal tho other day=-that ho should protect his doad comrades, who wore 
my dead comrades too, fron being accused of committing high troason, thon I 
should like to say that I consider it quito unnecessary. Novor at any timo 


did any membor of our Sroup give away any Gorman intorests or violate there 
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To the contrary, ho fought for tho ‘intorests of Germany, and to emphasize that, 
“I should Like to give you proof of that. 
After wo had occupied Paris, the filos of the Quai d'Orsay wore 


confis@ated and woro carefully scrcened by officials from the German Foreign 


Officc.s I nood not assure you that on that occasion they woro looking for 


proof whetacr there wero not soscalled defoatists circles in Germany who might 
be traced there in this forcign countrys All the files of tho uai d'Orsay 
roforrin;; to my person and many discussions were of course recorded which I 
had had with Frenchmon, were scarched by the Foreign Office officials at 
that time, without my knowledge, of coursce 

One day == I think it probably happoned in the course of 1941 «=» I 
received a lottor from a German professor who had participated in that search 
that was carried out by the Foroigm Office. I shall mention the namo so that, 
if necessary, he con testify. It is Professor of Finance and National 
Economy, Professor Stuckenbeck of Erlangen, ond he read to noe- 

THE PRESIDENT: The Tribunal cannot sco any point in this, so far a 
this trial is concerned, In any event, if the defendant says that ho did 
not in any way give away the intorosts of Gormany, surely that is sufficicnt. 
We do not noed all the details about ite That it has to do with this trial, 
I do not know, 

DRe DIX: I think, Your Lordship, that that was not tho point of tho 
statomonte what he wants to say is that capable men abroad know him and 


hat thoy, in tum, knew that ho was cortainly a man of peace and not a man 


who propared aggressive wars, and that fj plics to the period of ro=arnanonte 
THE PRESIDENT: But ho said that fivo minutes agoe 
DRe DIX: I do not think tho quostion of Professor Stuckenbeck is so 
inportante Let us turn to tho noxt problone 
It seems intorosting to me what Ambassador Davies said about his 
conversation with the Foreign Commissar of the Soviet Republic, Litvinov, 
This is contained in Exhibit Noe 18 of my documont book, It is page 43 
of the Gorman text, and page 49 of tho English texte May I read ono 


paragraph, and may I ask Schacht bricfly whothor that statonunt of Ambassador 


Davies corresponds to his recollection? 
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It is Davies' report -= I beg your pardone It isn'ta report; it is an cxe 
tract from his book "Mission to Moscow". It is a ronort t> the Secretary of 
Stato in the United States, and the passages on page 108 and 109, 

"In accordance to the plans made, I visited Foreign Kommissar Litvinov. 
Before leaving for the States, I presented my respects to hime I thon stated 
that the European situation in its elementals looked simple and that it was 
difficult to understand why the statesmanship of Europe could not provide that 
England, France, Germany, Italy, ond Russia should agree to preserve the 
territorial integrity of Europe and, through trade agreements, provide Germany 
with raw materials, thereby giving a guarantee that she could livee They 
would relieve the peoples of Europe and the world of those torrific burdens of 
armament and relieve the world of the fear of catastrophic ware The prompt 
rejoinder coming from Litvinov was: 'Do you think that Hitler would ever afre 
to anything like that?! I said that I aidn't know that, but that in my 
opinion there was a considerable circle of influence and responsible men ex- 
isted in Germany who would understand such a train of thouchts. Litvinov, the 
Foreign Kommissar, himself, re>lied thot he thourht that this might be the 
right way and that Schacht was such a mane He did not beliove, however, that 
they could prevail against Hitler and the political and military forces 
dominant in Germany." 

And now I ask you, d> you remember that conversation with Davies? 

Ae I think there must be a mistake Gidn't sn to Devies; I snoke 
to Litvinov. This is a report of Davics to the Secretary of State, ahout 
which I did not know. 

Yes, you're perfectly rirhte 

It has been repeatedly underlined by the Frosecution that your know- 
ledge of Hitler's intentions of war must have been arising from your knowledge 
as Plenipotentiary for War Economy and from your membership of the Reich 
Defense Counsel, Gocring has made a detailed statement on i ave you any- 
thing to add to Goering's statemcnt, anything new? 

Ae I think the witness Lammors has also talked about ite I should like 


to merely confirm that the first Reich Defense Counsel of 1935 was nothine 
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other than the legal justification of a committee which existed before '33, 
and which contained ministerial officials who had to deal with economic 
matters, too, who had to deal with administration, and who, in the event of a 
threat of war against Germany, would have to acte 

Qe How often did you meet the Ministry of War and the Plenipotentiary 
for Administration? 

A. This famous three-men group mentioned by one of the Prosecutors as th 
cornerstone of war policy never met at all, and it isn't a miracle that we 
lost the war, if that was the cornerstone. 

Q. The Prosecution have also referred to the renort of the Ministry of 
Wor regarding the task of the Poich Defense Counsel. It is document EC-128, 
US-623. Have you anything in particular to add to that? 

Ae Yes, I should like to hive permission to quote one very brief para- 
graphe As I can sec, there are only two sentences. This report contains 
the following statement: It is, incidentally, with reference to the first 
World War and the experiences made during it, that is 1914 to 1918, and I 
quote ==- I shall have to do it in English since I only have the English 
translation. I quote: 

"At that timo we were able to extend our bases for raw materials 
and production towards the West. For a long time we took from Antwerp 
(textiles), and enlarged towards the East and Southwest (in Serbia and Turkey) 
(mineral oils in Rumanin). Today we have to reekon with the possibility of 
dealings thrown back in our country and even of being deprived thereby of 
most valuable industrial and raw material in the West and in the Easte" 

I think that anyone wanting to prepare an aggressive war, if he had 
expected in September that one would have to protect oneself against the 
possibility of such a situation, that this is the best proof that an arrressive 
war wouldn't possibly have bech meant in this connection. 

Qe In that connection, under the heading of peaceful efforts, can you 
perhaps tell the Tribunal what your peaceful efforts were, stipulating that 
reparations should become less severe or to an end? 


Ae Right from the very first moment, after I heard of the sums of the 
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reparations which took place, in 1921, I think I fourht against this nonsense, 
using the evidence that the carrying out of those reparations would throw the 
entire world into economic chaose One cannot during one generation pay two 
billions of marks as they are herce 

Qe Well, all righte, Will you please be brief and talk about your 
peaceful efforts and don't talk about economy? 

A. Richtfully I thought about it and, as time went by, I did succeed in 
convincing the public of all this nonsense which in terms meant that in July, 
if I'm not mistaken, of 1932, the then Chancellor Papen of the Rekch was in a 
position to affix his signature to an agreement at Lusanne, which reduced 
reparations, in fact, to an impending sum of three billions, but which, in 
fact, cancelled reparations altozether.e 

Qe Regarding your definitely peaceful efforts, did you continue thom 
elsewhere? That is the question of the negotiations in Parise You've touched 
on it regarding the colonial questions. Have you anythime to add to that in 
this connection? 

A. I don't remember at the momm+t how far I had fome there at the time, 
but I think I reported on the negotiations in detail, s? I needn't reneate 

Qe Georre Messersmith, the often=-mentioned former Consul General of the 
United States in Berlin, states in his affidavit EC-451, US Exhibit No 626, tə 
which the Prosecution has referred, that he is of the o)inion that the National 
Socialist regime could not have been in a ~osition to stay in »ower and that 
its war machine could not have been prepared if there hadn't been your 
activities and participatione At the end of the case for the Prosecution, the 
Prosecution are using that thesis of Messersmith's, and I should like you to 
make a statement on this subjecte 
A. I don't know whether that completely unsubstantiated private opinion 
of Mr. Messersmith has any value as evidence. Nevertheless, I should like to 
contradict it by means of a few figurese I had stated earlier that until the 
3lst of March, 1938, the Reichsbank had contributed twelve billions; that is 
to say, during the first budget year, two and a half quarter billions, and 


during the subsequent three years, three and a quarter billions per annume 
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During those years -- and defendant Keitel has been asked avout that when he 
was examined here -- it has been stated by Keitel that armament expenditure 
amounted to the following figures: 

Budget year '35, '36 =e 7 Billions 

Budget year '36, '37 -- 7 Billions 

The following budget year -= 9 Billions 
And at that stage the assistance of the Reichsbank ceased. In spite of that, 
during the following year and without any assistance from the Reichsbank, the 
expenditure for armament amounted to 11 billions, and in the following year 
it climbed to twenty and a half billions. 

It appears, therefore, that even without the financial genius of Mr. 
Schacht, they managed to get hold of the cash. Just how they did, that's 
another question. 

Qe Some time ago, Dr. Schacht, I put figures before the witness Keitel. 
I don't think that the Tribunal hac the document at the timee It is now 
available and has the Exhibit Noe 7e It is pare 15 of the German text and 
page 21 of the En-lish texte Mr. Keitel could, of course, only refer to the 
first column, that is to say, total expenditure, but there is a sccond and a 


third column in this balance sheet, and these two columns are calculaticns ' 


made by Schacht, calculations regarcins those figures which were split with 


the help, and without the help of the Reichsbank. 

I don't intend to go throuch it in detail now. I should merely like to 
have your permission to put the question to Schacht whether the figures in 
column 2 and 3 of the document were calculated by him and whether they are 


calculated correctly. 
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A I have got the copy of the document before me. The figures are absolutely 


correct, «nd agrin I want to declare that during the first yucr after the Reichs- 


+ . . 
bank had discontinued their assistance, no less than five and a quarter billions 


more were spent without the assistance of the Reichsbank, that is to say, a 
of 11 billions, 

Q Up to now you have stated to the Tribunal that you wure aginst 2 dangerous 
and extensive rearmament and that you did so by putting the hand in the money bag, 
Did you not act against undue rvarsment in any other way, for instance, by means 
of giving lectures? 

A Repeatedly I have spoken, not only before economists and professors, but I 
have often spoken, by arrangement with the Minister of Jar and the head of the 
Army Acrdemy, before high renking officers. During all the lectures I have contin- 
uously referred to the financial and economic limitations which would stand agoins 
German rearnmcnt, and I have warned against excessive rcearmament, 

Q When did you first gather the impression thet the extent of German rearma- 
ment wos excessive and exaggerated? 

A It is very difficult to give you a date. Beginning in 1935, I made contin- 
uous attempts to slow down the speed of rearmament. On one occasion Hitler had 
said--just 2 moment, I have got it--that until the spring of 1936 the speed of 
rearament would have to be continued. I adhered to that 2s much cs possible, “1 
although beginning during the second half of 1935 I continuously applied the brake 
But after 1935 I told myself that since the Fuchrer himself had said that after 
the spring of 1936 then the speed wouldn't be necessary any morce--somcthing which 
is contained in Document PS-1301, in which these statements of ming are quoted, 
statements which I have communicnted to the so-called Smaller Cabinct Council, 
Gocring contradicted me during that meeting, but I of course maintained the things 
which I said at the time, 

After that I bothered the Minister of Wer continuously in the same sense, that 
of slowing down the speed of rvarament in the interest of general cconomy, since 
I wanted to see the economic system work for exports, Proof for the fact of just 
how much I urged the Minister of War is contwined in my Letter dated the 24th of 
December 1935, 

At the end, when I saw that the period desired by Hitler was coming to an end, 
and when I was already applying the brake, I wrote a lettur to him, which has also 
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been used by the Prosecution and submitted to the Tribunal. It has the document 
number, PS-1301, In the English version of the document it is on page 25. 

I beg to be -llowed to quote very briefly. All my quotations are brief from 
that document, In that case I am writing a letter to the Reich Minister of War, 
and I quote, And then come the refercunce numbers, 

"Reforence letter dated 29th of November, from which I gather thet increased 
dumands by the armed forcus for copper and lead are to be cxpuctec, which will 
amount. to practically double the present consumption, This appears only to be 
current demands, whereas the aqually urgent demands to be expected are not con- 
tained in the figures, 

"You are expecting me to obtain the necessary forcign currency for these 
demands of yours, ond to that I respectfully rcply that undor the cxisting circum- 
stanccs I sce no possibility of doing so." End of quotation, 

In othe words, Blomburg is asking that I should buy rew materials with forcign 
currency, and I am stating quite clearly that I don't see any possibility of doing 
SO. 

The document gocs on to say--2nd this is the sentence regarding the limitation 
I quote: 

"In all the conferences held with the Fuehrer and Vice Chancellor up to now, 
also hile together with the lending military depsrtments, I have expressed my 
conmiction that. it would be possible, regording the existing dvgree of rearmament 
until the first of April 1936, to supply the necessary forcvign currencics and row 
motcrinls for these purposes, 


"Although, due to our cultural policy which is being turned down everywhere 


abroad and althouh this has been made extremely difficult for me, and continues 
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» to be difficult, I still hope that my original proposal may still be carried ou’ 

That is to say, that the proposed progran might be carried out to the 
first of April, butithat, over and above that, I thought I couldn't, 

Q It is known that Minister of Transport, Dortnueller, was trying to 
raise credits for railway purposes, What was your attitude as president of the 
Reichsank regarding these wishes of Dortnucller? 

A During a conference -etweon the Fuchrer Dortmueller and inyself, and 
during which the Fuchrer supported strongly Dortrmucller's demands, I turned that 
credit down straightway, and he didn't get it. 

Q It has been said here regarding the meeting of the so-called Smaller 
Cabinet Council, presided over by Goering, dated the 27th of May 1936, that it 
was the opinion by all the Prosecution that durin; that mecting the intention 
of an axgressive war became apparente Have you any knowledge of that necting? 

A What was the late, please? 

Q 27th of May 1936, 

A No. I was present during that confcrence, and I see nothing contained 
in the entire document pointing to an aggressive war. I have studied that do- 
cument vory carefully, 

Q It has furthermore been stated against you what is contained in the 
report of ambassador Bullit, M-151, dated 23rd of Novenbor 1937. You have heard 
of course that tho Prosecution is drawing the conclusion from that roport that 
there were aggressive intentions on Hitler's part. Will you make a statencnt on 
that subdjoct? 

A I see no clues in the entire report to the effect that Hitler was about 
to start an aggressive war, The intention of Hitler to bring about an Anschluss 
of austria is all I an talking about in this connection, and the hope that the 
Sudeten Germans would be given autonomy, Neither of those two actions would be 
aggressive war, and apart fron that, Mir. Bullit is saying with roforenco to me 
in his report about this conversation thate- and I quote: 


"Schacht then went on to speak on the absolute necessity for doin; something 


to produce peace in Europe", End of quotation. 


Q The memorandun about this conversation is contained in my docwicnt book 


and it is Exhibit Number 22, It is on page 6 of the English text and pace 57 
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of the Yerman text. 

We shall now have to deal with your so-called knowledze of Hitler's inten- 
tions to start war. First of all, quite gonerally, did Hitler =- 

SIR DAVID NZXYELL-FYFE: (Intcrposins) My Lord, I asked Dr. Dix if he 
woul] object if the Tribunal wuld allow me, sinee he is passing to a now point, 
to mention the question of tho weadeor doewmionts. I had a discussion with Dr. Sie 
merse There are still somo outstanding points, and we should be grateful if the 
Trivunal woule hoar us this afternoon, if possible, because the translating 
division is waitin, for the tacder documents to get on with thsir translations. 

THS PRESIDENT: How long do you think it will take, Sir David? 

SIR DAVID 1X ELL-FYFE: Not more than Achalf hour, ny Lorde 

THE PRESIDENT: If the translation departiont is waitin, perhaps we had 
better do it at 2:00 o'clock. 

SIR DAVID i.AXWELL-FYFE: If your Lordship pleases. 

THE PRESIDENT: If it is only going to take a half hour. It isn't likely, 

I suppose, to take more than that, 
SIR DAVID MAXVELL-FYFE: I don't think it will take moro than that, 


THE PRESIDENT: We will do that at 2300 otclock, and now wo will adjourn, 


(A rocess was taken until 100 hours.) 
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Official transcript of the Internaticnal Military 
Tribunal in the matter of The United States of 
America, the French Republic, the United Kingdom 
of Great Britain and Northern Ireland, and the 
Union cf Soviet Socialist Republics against Hermann 
Wilhelm Goering et al, Defendants, sitting at 
Nurnoerg, Germany on 1 May 19L6, 1400-1700, Lord 
Justice Lawrence presiding. 

SIR DAVID MAXWELL FYFE: May it please your Lordship, the Tribunal 
shuld have in front of them a statement of our objections to certain of the 
documents arranged in six groupse Attached to that sheet, they will find an 
English sumnary of the documents, presenting shortly the contents of each one 
of them. My Lord, with regard to the first group, might I make two erasures 
from sur cbiecticn to No. 19, which has been allowed in the case of Schacht 
and, if I understand Dr. Siemers correctly, he coesn't press for No. 76. 

Now, my Lurd, the others in that group, No. 9, are a series of quotations 
from Ieroner’s book on "Versailles." 

Noe 10, the quotation from a bo k by the German leftwing publicist, Thomas 
Manns 

Nos 17 is "The Failure of a Mission," by Sir Neville Henderson. 

Noe 45 is a quotation from a bock of Mir, Churchill's, 

Noe 47 is the report on a complaint to Iird Halifax ab ut an article in 
the News Chronicle, criticizing Hitler, 

My Lord, Noe 66 is rather differente If the Tribunal would he good 
enough to lock at it, it is a report by a German lawyer, Dr, Moesler, I think 
his name sh. uld be, wh> is an authority on internati-nal iaw, dealing with the 
Norway action. Dr. Siemers has been of course absolutely frank with me and he 
said that it would be convenient to him to have these, what is really legal 
argument, cnbodied in his document bo ke course, that is not really the 
purpose of these document bocks but, of course, it is a matter of the Tribunal 
and we felt we had t- draw attention to it. 

Then, mylord, 75 comes out, 

93 to 96 are guctations from Soviet newsparers. 

101 is a quotati frow Havas, the French News Agency» 

LOZ to. 107 exe minor orders relating to the Low Sountries which, the 


prosecution subiain, have no evidential value. 


Then in the second group, there are a number cf documents which, the 


prosecution submit, are not relevant to any of the issues in the CASC. 
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THE iRESIDENT: Sir David, you didn't deal with 109, did you? 

SIR DAVID MAXWELL FYFE: I am sorry, my IKcrd, it is on the second line. 
That is another legal argument, the effect of the war on the legal pesiti>n 
of Ic eland, which is a quotation from the British Journal of Information in 
Fublic Law and International Law. 

THE iRESIDENT: All right. 

SIR DAVID MAXWELL FYFE: My Lord, the second group, the prosecution 
submits, are irrelevant. 

Noe 22 is a Belgian Decree cf 1937, dealing with the possible evacuation 
of the civil population in time of war. 

39 is a French document of the Middle East. 

63 and 6) are two speeches, one by Mre Emery and another by Mre Churchill, 
dealinzs with the position in Greece, at the end cf 1940, some two months after 
the beginning of the Italian campaign against Greece. 

Noe 71 is an undated directive with regard to the study of routes in 


Belgium, which doesn't seem to us to have any evidential importance. 


76 comes out as "The Altmark", 


THE iRESIDENT: Did you say 76 came out? 

SIR DAVID MAXWELL FYFE: Yes, my lord, that is "The Altmark". It is the 
same one that is in 71. I am sorry, my Lord, it sh uldhave been marked out 
againe 

99 is the minutes cf the ninth meeting of the combined cabinet council on 
the 27th of April 1940,and it deals with a suggestion cf Monsieur ravl Reynaud, 
with regard to the Swedish orr mines and it was long after the Norway campaign 
and it was never, cf course, ected upon in Norway, and it seems ta us to have nc 
relevance for this trial. 

102 to 107, I have dealt with under onee They have certain very small 
unimportant memoranda relating to the Low Countries. 

112 is a French document in which Monsieur Paul Reynaud quotes a 
statement from Mr. Churchill that he will fight on to the end, which again 
doesn't seem of much importance in 1946. 

Now, my Lerd, the next group are documents which were rejected by the 
Tribunal when applied for by the defendant Ribbentrep. The first two deal with 
British rearmament and the others deal with the Balkans and Greece. The Tribunal 


will probably remember the group which they did reject in the Ribbentrop 
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application; and the fourth group are other documents of the same series as 
those rejected by the Tribunal in the case of the defendant von Ribbentrop. 

The fifth group, they are really objectionable on the tu quoque basise I think 
they are entirely French dooiments which deal with proposals in a very tentative 
stage and which were arranged but never followed out, with regard to the 
destruction of the oil fields or the blocking of the Danube in the Middle East. 
My Lcerd, they are documents dated in the spring of 1940 and, as I say, they 
deal with the most tentative stages and were never put into operatione The 
plans were never put into operation. 

The sixth group are documents dealing with Ne rway, which were captured 
after the cecupation. of Francese As I uncerstarmd Dr. Siemer's argument, it is 
not suggested that these cocunents were within the knowledge of the defendants 
at the time that they carried out the aggression against Norway but it is stated 
that they had other information. Of course, as to their own information, we 
have not made any objection at all, and that these d cuments might be argued, 


to be corroborative of their agents? re ortse Actuall as assuined by document 
5 2 Ys 


83, to which we make no objection, they also deal with tentative prop -sals 


which were not put into effect and were not proceeded with; butin the 
submission of the prosecution, the important mtter must ve, what was within 
the knowledge of the defendants before the 9th April 1940,and it is irrelevant 
to go into a large number of other documents which are only debatable, 
consistent with the information which the defendants stated they had. 

My Lord, I tried to deal with them very shortly because I made a promise to 
the Tribunal on the time but I hoped that I have indicated very clearly what cur 


objections were, 
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DR. SIEMERS (Counsel for defendent Raeder): High Tribunal, it is 
extremely difficult to define my position with refercnee to so many documents , 
especially since I know that the documents have not been translated and that 
the contents are not know as yet in their entircty, Tacrefore, I would 
like to point out that there is 2 certain danger in the treating of these 
documents. In part s We are concerned with the basic parts of my defense, 

Therefore, in dealing with these docunents, I would like to state this 
right at the beginning, that I might be forced, in order to give the reasons 
for the relevancy of this evidence, to point out passages which I will not 
need to read in their entirety, for as soon as the docurent book is 
completed they will be known to the Tribunal and it will be possible to road 
them at that time, 

I will follow the order as outlined by Sir David, First of SLL, T 
shall deal with the first group, Documents 9 and 10. The note by Sir David 
which has been submitted to the Tribunal points out that the 
these documents is in conflict with the resolution given by the Tribunal on 
the 29th of March. Therefore, I would like to point out that this opinion 
of the Prosecution is in error. The resolution by the Tribunal seid thet no 
documents might be submitted showing the injustice of the Yersnillos Treaty, 
ond stressing the fact that it was given under duress. These documents do 
not deal with these tro pcints. of injustice and duress, On the other hand, 
they show thé subjective attitude of a men such as Noske, who was a S. 
Democrat and assuredly did not want to carry thro ugh any wors of a Sgression, 

For further clarification of numbers 9 and 10, I would say they explain 
the thought of the regime and public spending at the time » Which were 
intentions of defense ond the danger that in case of an attack, for. instance 
on the part of Polend, the German Wehrmacht would be too weak, These are 
facts pure and Simple, and I give you my assurance that I will never quote 
ony sentences which might have a polemic tnterrretation, I just need this 
as & basis for my tricl brief, 

No, 17 is 2 very brief excerpt from the book by Henderson "Feilure of a 
ilission", This dates back to the yerr 1940, I vish to quote perhaps 15 
lines which I would like to use in my trial brief to show that Hendarson » who 
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knew Germany extrémely well, believed even in 1940 that he could see positive 
Signs of the regire at that time. I believe one cannot expect that a 
military corusender in chief would be more of a sceptic than the British 
ambassador at that time. 

Then we turn to Document No. 45. This document is taken from a book 
by Churchill, but this excerpt deals with the fact which I would like to 
prove, the fact that mony years before the First World War the British 
Committee for Defense existed. In the table of contents which Sir David 
submitted, the word Reichsverteidigungscusschuss is used, and I conclude 
therefrom that the Prosecution was in error on this point and the Germn 
Reichsverteidigungsausschuss is not ment; that is a mistake. This 
docurent shows how it came about thet the Prosecution over-estimted the 
importance of this German Committee, for the Prosecution confused the 


German comittee with the British committee, the British committee being 


of much greater importance and authority than the Gormn onc, 


Turning to No. 47, this proves that an article aginst Hitler appeared 
in a British paper, in the News Chronicle, and Lord Halifax at that tine 
pointed out that it was not in his sphere to influence papers and newspapers. 
I must point out -—- and I would like to state it at this point -- that the 
Prosecution pictured Raeder in such a wey as though he were in some way 
connected with the rather regrettable article in the Voelkischer Beobachter 
saying that Churchill had sunk the Athenia. Raeder had no more connection 
with that article than hed Lord Halifax with the article in the News 
Chronicle, 

No, 60 deals with the approval of Dr, Mosler who was 3 specialist on 
international law. It applies to the Norway action, and this is a passage 
which I om sure the Tribunal will agree with me on, that in the framewrk of 
my defense as far as the Norway action is concerned, I must speak about the 
basis of international law involved. The basis of international law is 
not an entirely simple matter. I am not against the matter of having to 
present this material myself, I was guided by the thought that the Tribunal 
has asked again and again that we save time. I believe that we can save 


considerable time if this mtta is granted me so that I shall not be 
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obligated to use the numerous excerpts and quotations from authors Singly, 
and to give the basis in law for each specific case. Perhaps in a half- 
hour's time I can deal with and dispose of the question of right, but 
without this piece of material I will not be able to consider this matter in 
a half-hourts time, If the Prosecution does not object to the using of 
more time, then of course I will be in agreement with having this document 
taken away from me, 

No. 76 has been granted me, 

Then, numbers 93 to 96 are excerpts from statements by leading Loscow 
papers, Isvestia and Pravda, These statements prove that at least at that 
time Soviet opinion regerdin the le golity of the Germen action in Norway 
coincided with the German opinion. If the Tribunal is of the opinion that 
these very brief excerpts and quotations should not be granted as do currents, 
I will not interpose too many or too erent difficultics, for I have been 
forced to tell with just what we ore concerned, 

The Tribunal will romember that at that time Germany ond Russic were 
friends, and that the Sovict opinion was significont as for as a purely 
legal matter was concerned, 

Then, on No, 101, I beg your pardon, Sir David, but if I am not mistaken 
Dr, Broun mentioned this docurne nt, Very well, then, 101 to 107. Here ve 
are concerned, as I have already mentioned, with a problem of international 
law concerning the action ageinst Norwoy, and the problem was whether a 
country may vioJate the neutrality of another country if there is reason to 
believe that anothar bolligerent nation will also wish to violate the 
neutrality of the aforementioned state. In my case I shall show that 
Acmiral Raeder, in zutun of 1939, had numerous reports to the effect that 
the Allics were planning to undertake the protection of the sovereign waters 
of Norway, to land in Norway, in order to have bases in Norway. When we déal 
with the Norway docurents, I will return to this point, 

I would like to say at this point that it is necessary to clarify and 
to prove that the attitude taken by the Allies, as for as lawis concerned, to 
the questicn of the violation of the neutrality of a neutral country in the 
yeors 1939 ond 1940 s Was cntirely the same as the attitude of the defendant 


Raeder was at the same tire, 
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Therefore, it is neccessary not only to deal with Norway, but also to show that 
this was a basic opinion, which may be proved through parallel cases, Thuse paral- 
lel cases apply, first of all, to the example of the planning oz the Allics with 
respect to the Balkans; and secondly, the plans of the Allics as far as the 
Caucasian oil ficlds are concerned. > 

Vorthy gentlemen, it is hard for mc, as Sir David has suggested, to work with 
these things under the attitude of tu quoque, that is, the attitude that the def- 
endant had done something which the Allies had also done or wanted to do. We are 
concurnec only with the judgement and right of the actions /of thc defendant 
Raedur, These actions can only be understood if the entire aspect and complex is 
brought to light, in my opinion, 

I woule like to refur to the cxpert report of Dr. Mosler, ixhibit No. 66, I 
would like to show that the defendant cannot be accuscud, 

We are concerned with the basic problum as recognizca by international law, 
the law of sclf-detcrmination and self-prcservation. 

THE PRESIDENT: Dr, Siomers, we don't want to go into these matturs in great 
detail at this stage. If you state what your ruasons are in support, 
them shortly, we shall be able to consider the matter, 

DR. SIETRS: I am sorry that I have to enter into these details, but if 
through the objection of the prosveution-- 

THE PRESIDENT: I have said that the Tribunal docs not wish to hear you in 
detail. 

Re SIINEIRS: I would like to have the High Tribunal take into considcration 
the principle laid down by Kellogg in 1929. the right of sclf-dcfunse. For that 
reason I would like to use these documents; if the Allics actcd according to this 
principle, then Racdur did too, 

Document 22 is next, I have just given baic theorics which apply to a large 
numbcr of my subsequent documents, so I can refer to my ata already made, 
Docunents 22 and 39 fall into this group. 

io far as documents 63 and 64 are concerned, I would like to point out that 
these documents deal with Greece, and not only these two, but a group of pcrhaps 
ten or twelve documents, which I will rcfer to bricfly later on, 

So far as Greece is concuerned, the situation is as follows: 


I must admit that I was more than surprisec that the proscucution objected 
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to these documents, about 14 in number. The document C-12, GB-226, accuses Raeder 
that on the 30th of December 1939 he decreed, and I quote: 


"Grock merchant=-men arc to be considered hostile in the zone around England," 


The decree was justified if Greeee did so act, and Racdor was forced, by her 


actions, to give this decrece. 
? & 


The documents regarding Greece show that Greece did not enforce her neutrality 


If thosc cocuments are stricken, I cannot refute the evidence given, and I do not 


belicve that it is the intention of the prosccution to hinder me and limit mc in 
carrying out my work in this way, 
The documents concerned here date back to this time and show that Greece put 


hersclf at the disposal of Mngland England was at war with Germany, anc therefore 
L 2 J3 


the would be treated as hostile ships, 
SIR DAVID wixaLL FYFTE: I would liko to ay that I should have told the 


Tribunal I would make no objection to documents 23 and 54, because they do deal 


with the charturing of Greck stvamers by the British Government, 
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THE PRESIDENT: But you made no objection to them; you didn't object to 
535 or 54. 

SIR DAVID MAXWELL-FYFE: I wanted to make clear that I don't object .to 
thome 

THE PRESIDENT: There is no objection on the mper. ‘that you are deal- 
ins with, Dr. Sicmers, is 63 and 654, 

Oh, I beg your pardon, I sec it further on. Yes, I sce; strike that out, 

DR. SEIMERS There is no objection t> 53 and 54? 

SIR DAVID MAXWELL FYFE: No, no objection. My Lord, my fricnd was deal- 
ing with the Greck fleet. 

PRESIDENT: Yes; I beg your pardon, I hisheard, 
Then we turn to. document number 71. The samo thing applies 
rerarding documents 101 and 107. 

Number 99 belongs to Group 6, to the Norwegian comrlox, and I would like 
to make these remarks right nowe All of these documents are concerned with 
Norway -- that is, thos documents which deal with the plans thet the Allics 
had with resnect to Norway. They ceal with the landing at Narvik ond other 
cities, the absolute necessity of havin: Norwerian bases and so on; the docu- 
ments deal with all of these matters, for example, that the possibility of 
having ore fall into German hands should not be allowed. 

In connection with the Marina, there are other documents which maintain 
the same plan as the Finnish-Russian war, which had a reacy been concluded. 

To show that these documents are relevant, I must quotes Since the High 
Tribunal has told me that I should not quote, I am requesting that we deal only 
with these points. The facts, as found in these documents, agree, point by 
point, with those resorts which Admiral Raeder, from September 1939 until 
March 1940, roceived from the Intellizcnee Service of the German Wehrmacht, 
which. was headed by Admiral Canarise These facts agree with the reports which 
Raeder received through the Marine Attache in Oslow, Schreiber, in the same 
period of time; and they also agree with the rerorts which he received in the 
form of a letter throuch Karl at the ond of the year 1939, 

The reports from these threo sources caused the defendant Racder to point 
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out the larre danger, which consisted in the fact thit Norway might fall into 
the hands of the Allies and that then the war would be lost for Germany. 
Therefore, this is purely a strategic ideae The cecuration of Norway was not, 
as contended by the prosecution, concerned with prestige or desire for cone 
quest, but wes because of these positive reports. 
I must show, first of all, that the defendant Raeder did receive these 
reports, and second, that these roports were objective, 
You are dealing with 99, are you not? 
and all. of Group 6. 
I don't know what you mean by Group 6; 99 is in Group B, 
SIEMERS: The group monticned uncer the letter "P", the last on the 


objected to by the prosecutions 


PRESIDENT; Tho obj ion of the prosecution to that document was that 


document of the 27th of April, 1940, at a time after Germany had 


invaded 


Norway. You haven't said anything about that. 


is specific case -= 

THE PRESIDENT: I don't want you to deal with each document se arately. 
I thought you were dealine with document 99. If you can deal with them in 
groups, by all means do so, However, you are taking un a great deal of the 
Tribunol's time. 

DR. SIEMERS: In this document number 99 we aro concerned with the meet- 
ing of the Combined Cabinet Cduncil on the 27th of April, the leadership be- 
twecn England and France. Indubitably the hendins shows that it was after the 
occupation of Norway. However, thot is only a formal objection, 

The contents of the document show that at this session the participants 
discussed the hapneninrs before the period of the occurnation, and at this 
Session the most essential leaders of the Allies took parte 

Present were Chamberlain, Halifax, Churchill, Sir Samuel Hoare, Sir 


4““loxander Cadogan, and so forthe 
! 
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Also present were Renaud, Gabelin, Darlan, Daladier, and these 
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gentlemen discussed the previous plan that I admit had misfired through 
German occupation of Norway, But they did discuss the matter of how the 
iron=ore deposits in Sweden should have come into the hands of the Allies 
and now what was to be done to prevent there being used by Germany, and 
how it could be brought about that these iron-ore deposits could be 
destroyed. I believe, therefore, that even though formally, the period 

of time was later the trend of thought I have just pictured is of significe 
ances 

Then we turn to Document 100, This deals with the session of the 
French War Cabinet, of the 9th of April, 1940., And the same problem is 
dealt with here, that the planning on the part co the Allies was then 
what should be done since the report had just come in about an action on 
the part of Germany, 

Documents: 101 to 107 have already been dealt with. 

Document 110, the same applies as to 101 to 107. 

Document 112 is a document in which it is pointed out that Churchill 
already in May 1940 expected an intervention on the part of America, 

In connection with the accusation made against Raeder, that in the 
Spring of 191 he was instrumental in bringing about a war against the 
UeSeAe, through Japan, I want to say this document is of the utmost 
importance to me. I will leave this matter to the Prosecution and to 
the High Tribunal, 

The next group consists of documents which had been turned down in 
the case of Ribbentrop. I should like to point out that I have not had 


the opportunityin the ‘ibbentrop case to define my position as far as 


Justification is concerned, Therefore, in summary 1 would like to say 


that these documents were refused Ribbentrop. 

THE PRESIDENT: We heave already carefully~oonsidered the 
arguments and decided those doeuments were inadmissible. 

DRe SIEWERS: I-have believed, your Honor, that the decision 
applied only to the Ribbentrop case, for the point of view would be 


different. It is a different case. The accusation is leveled against 
875) 
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Raeder, referring to Document Cm152, that Raeder was responsible for the 
occupation of Greece, That is an accusation that was not made against 
Ribbentrop. How can I contradict this accusation if these documents 

are not granted? 

THE PRESIDENT: But the Tribunal know the documents and know 
the charges against Raeder, and they don't desire to hear any further 
argument on it, They will consider the matter, 

DR. SIEMERS: I beg the pardon of the High Tribunal, Under 
these circumstances I am compelled to compare whether our documents were 
covered in Ribbentropts case, According to my notes, as I told the 
Prosecution this morning, they do not agree. Perhaps after the session 
I might point out that the documents are not exactly identical. 

As a matter of fact, the documents in Ribbentrop's case are not used 
in their entirety, That is, the High Tribunal does not know the documents 
in their entirety, Whether Dre Horn was using exactly the same excerpts 
I wish to use, I am not able to Say at this point. I know only that in 


the large majority the reproduction of the document is not complete in 


Dre Horn'ts casey because his case is different, as he was interested-- 


THE PRESIDENT: Presumably you have Submitted your extracts 
to the Prosecution, The Prosecution tell us those extracts are the same 
ones that were rejected in Ribbentrop!ts case, 

SIR DAVID MAXWELL@FYFE: My Lord, we have only a list of those 
documents so far, We haven't seen the extracts, 

(Brief consultation between Sir David and an associate, ) 

My Lord, I am sorrye I spoke too quickly. We have seen the 
extracts in German and we haven't had them translated. We did the best 
we could in German, 

THE PRESIDENT: Twenty~four and 25, at any rate, are speeches 
in English. 

SIR DAVID MAXWELL=~FYFEs Yes, my Lord, some of them are. I am 
Sorry, my Lords these ones are. 

THE PRESIDENT: Sir David, as I understand it, Dr.Siemers says 


these are not the same passages of evidence, or Suggested evidence, as 
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were rejected in Ribbentrop!s case, 


SIR DAVID MAXWELL=FYFE: My Lord, I didn't do the actual check- 


ing myself, but Major Barrington who checked 





0 


the Ribbentrop documents went through these and compared the two, 
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and he geve me that which forms the basis of our note. That is 
the position. I can't tell your Lordship thet I have actually 
checke these myself. 
THE PRESIDENT: Dr. Siemers tells us that is not correct. 
SIR DAVID MAX /ELL-FYFE: As I waocrstood Dr. Sienmers, 
he wis saying he didn't know whether they were the sane extracts-- 
DR. SIZMERS: May I just make one remark in connection 
with that, please? I an not exactly certain that I can say in 
each specific case which extracts were contained in the Ribbentrop 
case, but that some of them do not agree -- I know for certain that 
they do not agree, and I know that in order to alleviate the labor 
of the translating department I compared them and in a very few 


cases, in which agreement did take place, I told the translation 


division that such documents were identical, because I did not 


went them translated a second time. But I am sorry to say a large 
nusbcr of the documents were not the same, but they were different 
because of the point of view. 

I would also like to point out that the numbers under 
Group D which are cnumerated here as Ribbentrop documents 29, 51, 
96, 57, 60, 61,-62, despite my every effort, cannot be found in 
the Ribbentrop document book, and the list does not show which 
numbers s ould be those in the Ribbentrop case. 

SIR DAVID MAX TSLL-'YFE: My Lord, it is suggested that 
thoso in the same series dcal with the same subject. That is 
the question of Greece and the Balkans, and these documents the 
Tribunal ruled upon in the case of Ribbentrop. 

THE PRSSIDENT: ell, Dr. Siemers, I think the best 
course would be for you to go through these docuncnts this after- 
noon under the heading C and find out whether they are the sane 
ones rejected in Ribbentrop's case, and if they are not, indicate 
exactly in what thoy diffor from the documents rejected in Ribben- 
trop's cass, to show they have some relevance to your 
we shall expect to have that by five o'clock. 
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Now, will you go on with the othors, 

Dik. SIEMERS: Iíay I perhaps say one word to what Sir David said 
rogarding group "D"? There was no objection because they wore already 
mentioned in Ribbontro, 's caso, but only bocause they doal with tho same 
subject matter =-= yos, the samo subject mattor is dealt with, and that is 
Grecee, but I cannot say more than what I havo said. 

The Prosccution in C-152 accuses tho dofendant Raeder that he had 
worked for the occupation of all of Grcocoe In conuection with tho note of 
three lines, I can:only make uso of this if I may bring my Grock documents 
mcd if they are not turned down because, gonorally, in Ribbentrop's case the 
Grock documents were turnod dowie 


Now, wo turn to the document contained in tho croup "E", which begins 
’ ? 6 


croup 
with document 26, The same applies as I have already sot out to the 
documents 101 through 107, Tho attacks planned by the Allies on tho oil 
regions in neutral Roumania and in the neutral Caucasus, as I would like to 
just say parenthetically, have already been dealt with in this proceeding. 
The Nigh Tribunal will romomber that in referring to the diary of Jodl, 
I asked Goering in his cross-cxamination, and he already testifiod as to the 
reports reccived by Germany, and pagos 86 and 38 dealing with it gavo 
testimony on this point; and this testimony is only concerned with the 
subjective side, that is tho knowlodge in tho hands of Gormanye I must prove 
that tho objective side, that is the plans, are in accord with the subjective 
sido, and my documonts here aro to sorvo this purposc,. Document 26, 30 to 
52, 36, 37, 39, 40 until 44, then numbor 99, which I havo already doalt with, 
which scoms to bo hore in duplicate, 1013 110 scoms to be a duplicate, alsoe 
Thon I an turning to group 6, which is allegedly irrelovant rogarding 


the attack on Norwaye I have alroacy set forth my basic principles and I 


bog tho High Tribunal not to striko theso docunonts. If I om not grantod 


these docunents, I am simply not in a vositionto carry on my caso in a 
reasonable manner without telling overything myself, I can only carry on th 
proof about the question of such importance if I have documents at my 
disposal, the sane way as the Prosocution. But, if all of my dcumonts, in 


fact, on this phaso are stricken and taken fron me, then I do not know how 


I shall treat this complex, and I boliovo that tho High Tribunal will wish 
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to assist mo in this matter. I am requesting thom especially for tho 
following reasons: ‘hen I gavo my reasons for wanting evidonco, I made the 
motion that the files of the British Admiralty be brought in, which dealt 
with the preparations md planning regarding Scandinavia, that is in Norway e 
Sir David did not object at that timo, but said only that he would havo to 
consult tho Dritish Admiralty, Tho High Tribunal decided in accordance with 
my motion and granted my motion. In tho meantime, the British idniralty 
has reprioved it, ond I assumo that Sir David agrees with moe Ilay I givo 
the answor which has baen put at my disposal? This answer is as follows: 
liay I just make a preliminary romark? 

THE PRESIDENT: We have had the answer, I think, have we not? We have 
had the answer ond transmitted it to you, 

Dit, SIEMERS: Very well, Thank you very much. 

Prom this reply wo may sce that the files will not be submitted. 
Therefore, even though I have the approval, I cannot do anything with ite 
Further, wo can sco thet certain facts, which are essontial to my cvidence, 


are admitted by the British Admiralty, but, unfortunately, I do not have 


the possibility to prove my case through documents, Since I am unable te make 


use of this ovidence, at least please grant mo tho other possibility of 
presor.ting evidence, that is the documents contained in the German hite Bockse 
hose aro recognized documents, In all casos they are facsimiles, but these 
matters may be checked and invosticated and I believee- 

THE PRESIDENT: Dr. Siemors, wo are dealing with your application for 
particular documents, Ve are not dealing with ony general argunont or general 
criticisms that you have to makos ‘We aro only hearing you in answor to certain 
objections on behalf of tho British Prosecution, 

Di, SIEUERS: Your Honor, if I am not quite misteken, in which case 
please correct mo, Sir David, under tho heading "F", which contains many 
documents, 59 to 91, with just a fow oxcepticns, defined his pesition to these 
cocuments in goneral, and not each docunont soparatcly, I will refor to cach 
document soparatcly, if you wish, but, in fact, I will have +3 say the sano 


thing to practically each docunont ond ask only that I be grantad tuese 


J a A A é 
cocumoents on toto, for I cannot make much headway without these docunonts, 
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You were 


à 
to these dccuncnts, 


THE PRESIDENT: You wore not roforring 
t tho Dritish Admiralty was not prepared to 
do with these documonts at all, 


reforring to the fact 
youe It has nothing tı 
Proviously, 


disclcoso its files to 
I bolieve I have boon misunderstood, Your Honore 
ing on of 


Dit. DIELERS: 
I sot forth vory clearly why I nood those documonts for tho carryin 
beyond that I said, if theso 


evidence rogarding the Norway action but 
ro not cranted mo, then I cannot carry on my case and I cannot 
take into consideration 


docunents a 
But I did ask the igh Tribunal 
plo d on, aro not at my 


defend my casce 
that tho documents from London, which I had planno 


oe š 
disposal, and I do not know why the roquost, which I submittod to tho 
forth my roasons, is held against me by tho High Tribunal, 


in sotting 
Is that all you have to say? 
I may say only that 


I have concluded thon, Your Honor. 
in thoir entirety 


Ke SIHUERSs 
not my intention at all to submit these docunents 
ay that, if I om granted 
litiously, 


expedi 
and the 


t is 
hom in their entiroty, but I wish to s 
easily and 


or road 


theso documents, I can carry on my caso much more 
in periods of time 


f documents shew devolopment in 
a certain number of 


for these groups of 
ing on at that timo. If I havo 
but, if I am just crantod one 


bS 


not havo to 


road each ones 
anoly difficult position and will havo to 


dccumonts, I do 
T 
GiG 


docuncnt, I will bo put in an oxtr 
be moro circumstantial which, if I can just refor to these docunonts == 


Tho Tribunal will consider it, 


Ia sana TuT 
THE PRESIDEN 


Now, Dr, Dix, 
umede 


HJALI“E.R SCHACHT =- ros 
NATION =æ continuod, 


DIRECT BX 
Schacht); 

athor gonorally to the question of your allegod 
bjectives of Hitler, You rather skirmed 


ycu have anyth 


DY DR. DIX (Counsol for dcfencant 


we will turn 


Now, 
ling to 


co=lknowledge as to the direct war 
the fact that Hitler never mentioned war to youn Do 


add to this original statement? 


A Noe 
alsc, rather skimmed the question of tho sinc 


Q You, 
his intontion to disarm, 


peacoful intentions and 
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A Nog I always believed in that from tho beginnings 

Q dnd now, about the various mombers of the cabinet, how was their 
attitude? Did the various members of the cabinet speak to you about their 
intont about tho war? 

A Nover from any of these gontlemon, my fellow colleaguos in tho 
cabinot, did I over hear anything that would point to the fact that anyone 
had the intontion or would hail the fact if Gormmy would start a ware 

Q Now, wo will turn to your own attitude towards tho ware You rather 
generally have indicated your position whon you told us your ideolorcy asa 
pacifiste I beliove, therefore, it is more expedient if I refor to my 
document book and read an extract, and road the voice of a third party, a 
party who knows you very well, that is the former member of the Reichsbank 
directorate, Mr, Huclse, It is tho docunent book Schacht 37=C, page 160 of 
the Gorman text, and 168 of tho English toxt, It is anoffidavite And 
thoro, beginning with paragraph 2, Huolse says: 

"I recall several occasional talks with Dr, Schacht during the years 1935 
to 1939 concerning war and armamonte During these talks he always expressod 
his aversion toward any war ond any warelike conducte He pepresented the 
firm viewpoint that a war would bring oven the wimer only disadvantages and 
that a now European war would on tho wholo bo a crime against culture am 
humanitye Ho hoped for Germany for a long pericd of peace whichsho noeded 
more than othor ccuntries in order to improvo and stabilize its unstable 
economic situations 

"To my knowledge until early in 1958, Dr. Schacht in mectings of the 


. 


Roich Bank Board of Directors ond in private conversations on tho sub joct 


of armanont spoko only of defense moasurose I bolicvo I can recall that he 


told mo in the middle of the year 1938 that Hitler's provocative moasuros 
against Austria and the Sudeten country would from the military standpoint 
have been worse then thoughtlosse Ho said that Germany had undertskon only a 
defonsive armamont plan, which was to soryo as a defonso ageinst on attack by 


a larcor power, but Hitler would roally not have to count on thes, Probably 


he had never heard that the Wehrmacht was suitable or armed for a war of actack.s 
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"hen the war did break out and oxpanded more and more, ho repeatedly 
said that he had orred in his judgment of tho personality of Hitlers that 
he had hoped for long that Hitler would actually develop into a statesman who, 
efter the experiences of tho first World Var, would avoid each and every ware" 

You, also, rathor bricfly touched the quostion of an annexation of Austria. 
Now, please give mo your concroto statement to tho actual Anschluss which 
took place and tell me about the mannor and the attitude you took about tho 
manner in which the Anschluss took placce 

A The fact that this Anschluss would como in time, all Germans know 
that, and the Austrians did, too, and tho various political negotiations which 
had taken place botwoen Hitlor, Schuschnigg, ond so forth, pro and con, but, 
naturally, I was not advised about theso nosotiations, neither wore tho other 
ministers of the cabinet, with tho exception of Goering andvon Ribbentrop, and, 
perhaps, one or two more. The actual Anschluss in March was a complete 


surprise to us. I do not mean the fact of tho Anschluss, but I moon tho dato. 


It was a completo surprise, as said, and I and my acquaintances wore not 


prepared for this, 


Q How did you judge the mamner and tho phase of the Anschluss? 
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Ae I believe as far as tho form and the manner is concerned, I can say 
that the things that I have heard subsequently and also in these proceedinss 
are not entirely rladsome, but I believe the fact of the Anschluss had very 
little practical influencee The whole thing was more or less of a demonstra- 
tion to the outside world, as, perhaps, the marching into the Rhineland, but 
as far as the actual turn of events was concerned, the marching in of the 


troops was more or less of a solemn reception, 

The Prosecution contends that in March, 1938 the relationship between 
the schilling and the mrk was regulated by you in the case of an Anschluss, 
and the Prosecution, I am sure, wants to prove that you had previous know- 


QQ 


ledge of this step of the Anschlusse Will you please tell us your position. 


m a pa ° . 
Ae “he facts to which the Prosecution refer are in the report of Oher- 


stlcutnant Zimmermann. On the llth, in the afternoon about three o'tclock, 
I beliove I recall that, but I can not say whether it was by telephone or 
personally, that some lieutenant -e it may have been Heilemann == inquired 
from me how the means cf urchasing power for the troops would bo rerulated if 
German troops should march into Austriae. S We. crested in the currency 
probleme Ho wanted to know whether there wore to be certnin reruloticns in 
this rogard, ond I told him that, of course everything had to be paid for, 
that anything the troops bought would have to be paid for by them, and that 
the rate of exchange, if they paid in schillines rather than in marks, would 
be one mark as against two schillinese That was the rate which prevailed at 
the timee It had been fairly stable, and that was the active rate of exchange 
between the schilling and the mark, 

The fact that in the afternoon of the llth I was approached on this matter 
is the best proof that I had no prior knowlcdre of these mtterse 
Qe The Prosecution further accuses you that in your speech after the 
marching in of the troops you gave a National Socialist speech, used National 
Socialist phraseolory and hailed the Anschluss. Perhaps we can use this 
opportunity to save time and to really define our position to the reneated 
accusation by the Prosecution that in specches you used a tone of which it 


misht perhans be said that it was tinged with National Socialist phraseolorye 
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is something of which you have been accused. Will you please define 

position and give reasons for your attitude? 

Ae If I cid so in the first few years, I did so only in order to remind 
the Party end the >cople of the original Party program, to which the behavior 
of the Party dignitaries was in sharp opposition. I also tried to prove that 
the basic facts which I maintained in many >olitical thines agreed completely 
with the basic facts of the National Socialist program and were indicated in 
the wording of the procrame That is equal richts for all, dignity əf the 
individual, admiration for the church and so forth. 

In the later years, however, I repeatedly used National Socialist 
phrascology, for, borinnins with my speech at K ers, the antipathy bee 
tween iny opinions and Hitler's was entirely clear as far as the 
cerned, and slowly I received the reputation amonz the Party as an enemy of the 
Party; that is, I was considered a man who had an oninion contrary to that of 
the .arty, From that moment on, the possibility of my existence was endanrere 
and in such moments when I saw my life, my freedom and 
threatened, I laid a special emphasis on National Socialist phrascolory to 
show that I wanted to romain in the sphere of the Party and of politics and 
that I wante@ to cooperate with this policy in order to protect myself against 
these 

Qe Therefore, to remind you of Giscvius and his word that you uscd Cere 
tain methods. I am not completely familiar with them. May I read a brief 
extract in this comection from the affidavit of Schwicwind which has been 
quoted repeatedly. It is Exhibit Noe 34. I have rencatedly indicated this 
parce It is German pate 118, and 126 of the English text. It is quite bricf, 
Schwicwind says: 

"If Schahct on the other hand occasionally made statements which could be 


construed as more intensive identifiaction with the Hitler resime, then these 


a 
ure] 


statements were naturally known to us, but what Schacht thourht in reality wa 
known by almost every official in the Reichsbank and,in the Reich Ministry 
for Economics, Above all, of course, by his closest coeworkerse 


a] * P 3 
On Several occasions we asked Dre Schacht if he hac not sone too far in 
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these statementse He always replied that he was so strongly under fire from 
the Party and the SS that he could camouflage himself only with strons slogans 
and statements." 

Now, as clarification, I would like to say that Schwiewind was a high 
official at the Ministry of Economics and worked directly uncer Schacht and 
with hime 

The Prosecution has also referred to an affidavit by Tilly to the effoct 

you admitted that you thought Hitler capable of the intention of attack. 

you please tell us about that? 

ie That affidavit of the British Major Tilly is entirely correct. I 
talked with Sir Tilly in preliminary intcrrorations, and I told him that in 
the year 1938, in the course of the events of the Fritsch affair and during 
the sunsequent time, I had reached the conviction that Hitler would not wish 
to avoid a war at all costs and that possibly he mirht seck to bring ahout a 
war, and I contem>lated a series of statements by Hitler ond asked myself the 
reason why Hitler in the course of the years had reached a conviction of this 
sort, that he misht not avoid a ware 

And for the reason which I found for this conviction, I told Major Tilly 
my impression. My impression in fact was that Hitler had fallen ints the 
role of each and every dictator who did not wish to resiren in time fron his 


seat of powcr =- that he mst of necessity be rendy to brine a certain amount 


thought: that took nlace in Hitler. 

Qe Then, does the same explanation riven about Napoleon by Count 
Metternich apply? 

ie Yes. 

Qe In parentheses and in passing, that first susnicion came to you 
with the Fritsch affair. The witness Gisevius has ascribed the Fritsch affair 
at length to the Tribunale We do not wish to rereat anythinee Therefore, I 
am asking you to testify in the case of the Fritsch affair only as to those 
points over and above the testimony of Gisevius or those which differ. 


DR. DIX: If that would take a considerable neriod of time, =e of course 
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I can not judre that =-= then I mitht perhaps surrest that we have our recess 
now, if the Hirh Tribunal wishese 
Ae I have just a brief remarke 


DR. DIX: It is a brief remarke May he answer the question briefly? 


THE PRESIDENT: Yes, if he can 4o it briefly, we had better havc it 


note 

Ae It is just a single romark*thot I have to adde The ~icture r 
Gisevius about the happenings of the Fritsch affair is, in my knowledre and 
my e xperience with the matter, completely correct in each and every detail. 

I have nothing to adde I can only confirm the renort piven by Gisevius, but 
on the other hand I would like to refer to one speech of Hitler which he 
made on 20 February 1938 in the Reichstaze On that occasion, 

mark which even at that time aroused my attention. 

this speech according to "Die Dokumente Der Deutschen Politik", which was 
available: 

"The changes in the Reich Cabinet and in military acministration from 4 
February =-=" That is these chantres which were made subsequent to the Fritsch 
affair «= "realized the strenrtheninz of the military means to powcr and were 
to reach those military means of power, which the roneral times may indicate 
todays" 

This remark strengthened my opinion that from now on, we would see a 
turning point from a neaceful to a military rolicy on Hitlor's part, and I 
cid not wish to avoid makinz reference to this so that I mictht complete the 
picture ziven by Giseviuse 


DR. DIX: This is exhibit Number 28 of my document book, pace 8} of the 


En:lish text, nare 74 of the Gorman texte That is where you will find this 


Very well, we will adjourn now for ten minutos. 


(A rocoss was taken) 


nRa 
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Q Several meetings have been discussed here, during which Hitler spoke 
about his intention to wage a ware By either Speaking directly or indirectly 
did you participate in any such meetings? 

A No,nct in a single one. 

Q You have stated that there was a difference of opinion between you 
and Hitler, Did you not say so or did you follow Hitler's instructions at all 
times and can you in particular refer to y-w actual attitude for instance to 
the Jewish, Church Gestapo, Free liasons and other such questions? 

A way I first of ali say that Hitler never gave me an order, cr any 
instructions, which were against my convictions and thet I have not dene anything 
either which was against my convictions. That from the beginning to Hitler 
personally I spoke my convictions and not only to my circle of friends and in 
the party circles, but before the entire public I spoke cf my own convictions 
and I never concealed my views. 

Regarding the questicn you have just mentioned, I have already stated that 
Soon after the cleaning-out action cf the party on June 30th, I pointed out to 
Hitler that his actions were illegal, 

I would further like to rwfer to a document, which unfortunately has only 
been presented by the trosecuticn in half, which is a written report made by me 
on May 3, 1935, when I handed it to Hitler personally. The reasen why I 
remember the date so exactly is because it came during a trial run of the Lloyd 
Steamer Scharnhorst, during which Hitler and I were both present, 

On that day, I handed him two memorandums which were inter-connected z 
formed a sort of unit, Half concerned the fact that the wild anc continu 
collections made by various organizations of the party were to be stoppede 

I wanted them to te stopped, as it appeared to me that the n cney was not 
being used for the purposes of the party, particularly for institutions and 
the building up of the party, but that the money was needed by us urgently for 
the expenses of the state, which had to of course include rearnamente 

The second half of that Document dealt with the culture questions. The 
defense and I have made efforts for months to procure that seecnd half of the 
Document from the Prosecution ainoe the first half of the Document was submitted 
as evidence to this Tribunal, It has been impossible to obtain that second half, 


I must therefore confine myself to reiterating the contents, 
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I want to say, tc begin with, that all such statements regarding the 
erronecus cultural and legal stand of the party and of Hitler culd only e 
raised by me by giving as a reason iy Sphere of influence. I stated 
therefore that my foreign policy was mot seri usly being damaged through the 
illegal and inhuman cultural and illegal policy as it was being carried cut by 
Hitlere I pointed to the hostile attitude to the churches and in particular 
to the illegal treatment of the Jewse Furthermore I referred to the abs>lute 
illegal and willful handling of the actions cf the Gestapo regimes I remember 
in that connection, I referred to the British Habeas C Yrpus act, which for 
centuries in the past had been protecting the rights of the individuals and 
I expressed the fact that this wilfull attitude in the Gestapo was considered 
be me to be despicable before the entire world, 

These were my very words handed to Hitler when we were present at the trial 
run of the Lloyd Steamer Scharnh vst. Immediately after he read it, he called 
me to him and tried to quiet me down by making a statement Similar to those 
which he made in July of 193) when he tola me these were temporary symptcns of 
Revoluticnary developments and that as time went by this wonld indeed scrt 


itself out and disappear, 
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@e events of July hed put me wise, however, snd consequently I did not accept 
the explanations or become calnx. A few weeks afterward, on the 18th of August, 
1935, I used to visit to the astern Exhibition at Koenigsberg to mention in the 
speech which I had to make those very things, 

With extreme clarity I raised the same objection which I had raised before 
Hitler aboard the Scharnhorst at the beginning of way. 

In this connection I didn't only talk about the question of churches or the 
question of the Jews or the question of wilful actions. I also t-lked about the 
Free izasons, and I quote only a few sentences from that speech, with the peormissio 

£ the Tribunal, They are very short. I am speaking about people, nd I now quotes 

Q Just one moment, I want to tell the Tribun:l that this is the Koenigsber 
speech, which I have submitted to the Tribunal this morning, 

A I am talking about people in this connection, 2nd i now quote: 

"People who in the dark of nights are smenring letters on windows, who brand 


every German who trades in a Jewish store as a traitor, who condemn every fori 


a bum, and who, in the just fight ogoinst priests and ministers 


talk politics from the pulpit, cannot themselves distinguish betivcen religion 
misuse of the pulpit." End of Quotation, and then another sentcnce, I quote; 

"A before, according to the legal state of affairs and on the strength of 
various declarations mde by the Deputy of the Fuechrer, the Reich Minister of the 
Interior, and the Reich Ministcr for public Enlightenment and Propaganda (not to 
mention the Ministry of Economics), Jewish businesses have been permitted to carry 
on their business activities," 

find of quotation, ond then in the last sentences I. quote: 

"No one in Germany is deprived of his rights. According to Point 4 of the 
National Socialist Party program, the Jew can neither become a 
fellow Gorman, But Point 5 provides legislation for him ‘That means he must not 
be under arbitrary action, but under the law," 

That same attitude was shown by me on every other occasion thot offered itself 
in the future, 

Dr, Schacht, did the regime allow you to make that specch? 

A It is a good thing that you are reminding me, because in the course of the 

statements made by Gesevius with reference to the speech of von Papen, thu same 


question was discussed, since up to then my speeches weren't subjected to buing 
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censored, something which I wouldn't have stood for, 

This speech, shall we say, by mistake went through the German Broadcasting 
Station, In that wry Propaganda Minister Goebbels got knowledge of the spvcch, 
an.d at once he issued an order prohibiting the public:tion of that speech in the 

apers, As a result, although the speech went over the broadezsting station, it 
did not appear in any newspnper, Since the xeichsbank, fortunately, had printing 
arrangements of its own, which were of course not subject. to cunsorship, I had 
the speech printed in the Rcichsbank printing shop; «nd 250,000 copies of it were 
distributed to the 400 branches of the Reichsbank in the country, thus going to 
every corner of the Reich, In that manner it beccme known to the entire popul.tior, 

Q You were going to continuc, weren't you? 

A Yes, I wanted to go on by saying that on cvury opportunity, which I wos, is 
fact, looking for, I again and again refvrred to those points, I should only like 
to touch upon two things in this conncuction, 

This morning I mentioned the lettcr written by me on the 24th of December 193! 
written by me to the Reich Minister of Jar, and in thet connection I refsrred to 
these matters, I should only like to add the words, which I shall now quote, T 
quote: "The economic and illegal political trentment of the Jews, the anti- 
church activities of curtain Party organizations, and the leg.l orbitrarincss 
associated with the Gestapo form a detriment," and so on and so forth, "to my tasi 

On the 12th of May 1936, there is a record of the so-called "smell Ministerial 
Council," which has been used as evidences by the Prosecution and submitted to the 
Tribunal, That shows once more the same attitude, I quote from that record in 
which it says: 

"Dy Schacht, in addition, emphasizcd quite openly again and again thet a cule 
tural and legal policy would have to be pursucd which would leave the ceonomic 

ind of. quotation, 

I want to remark on this, of course, that I,, as hinister of Economy, cid alwa; 

use my legitimate arguments in that- c pacity, 


And now the last cxample of a type of which there are many more which I can't 


furnish today, There is a speech on the occasion of the celcbration of handicraft’ 


apprentices, within the Berlin Chambcr of Handicraft, which toos place on the llt} 
of uey 1937, On that occasion I said the following, snd I quote: 


"No community ond most of all no State, can flourish which is not basud on 
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legality, order and discipline." End of quotation. 
second sentence, I 
t the right snd the law, but you 
must act against injuctice ard lack of Legali actions everywhere, whercver you mec 
it." End of 
In thet wey. ond besnuse thi cude was always not only mide known to a 
portunity made 


chicf 


I believe tho he chief of the Security Service epartment Inland, must hav 


known, Since he had the task of combcitting any politic2l opponents. 
D TVo iinr T st that + ' 3 mar -3 7 A i a A 
DR. Dirks May . ut tes he statem S Macc í r the mecting of the 


Small Cabinet Council, the h of May 193 I onteined in my document book, 


u 


"Schacht," Exhibit Number 20; pags 47 of the English Text, page 51 of the German 
text. 
nacht's specch before the Industrial and Commercial Chamber is 
conccurnced=-Handicraft Chamber, rather -- 
You should have said the Chamber of Handicraft. 


--that is something I shali refor to later when I file the proper 


document, znd I now continue, 





NI 
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BY DR. DIX: 

Q We have talked about your participation in the Party Rallies, and I 

should. morely like t> ask yous Did you participate in any >thor Party functions? 
A I do not remember that I have participated in any other functions of 
the Party. 

Q The Indictnent contains, literally, the follewing sentence, 
being accused that you had used y-ur porsonal influsnee and your close 
tions to the Fuchrer for the purpose which wo all know, Did you, aftor you 
made all your experiences, did you have ny influence upon the Fuchror? 

A I mysclf, as far as any influcnco on the Fuchror's actions and dedci- 
Sions arc concernod, can say that, unfortunately, I have nevor had any such 
influence, I have only had any such influence in so far as he consul ed me in 
my spocial capacity as financial and ceononic and he didn't wish to 
disturb ne. Apart from that, the lack of influcnec on the part of all members 
of Hitler's ontcurage has dcon mentioned uy various witness. So much has been 
saidiabout it that I think I need not trouble tho Tribunal with any further 
statonments on that subject, 

Q The last thing you have nontioned applies in principles to the question 
of who had influonce, the question of the influonece of the Reich Cabinet, to 
the question rozardin: the nectinss of the cich Cavinet, and so on and so forth, 
Various witnesses havo nade statononts on that subject, but have you rot any- 
thing new to add? 

I can only aia poaken® goncrally, that the Cabinet in the Reich didn, 
have the least influence on Hitler, and that since Noverver 1937 =- this has boa 

3 


stated repeatedly in this Court roon == there wore no ueetin-s and no consulta- 


tions af the Cabinet. 





0 


L May—A-JF~20-1 


The Reich Cabinet was 2 group not in any way inter-connected, It was 
politically impotent end its ministers were of course perfectly cepable in 
that sphere. 

DR. DIX: I now come to the number of the speech before that chamber of 
handicraft workers. It is Exhibit No. 30, page 69 in the English text and 
page 82 of the German text. 

BY DR. DIX: 

Q Mr. Schacht, what was the situation re garding rearmement? Who se 
will was decisive regarding the degree of rearmament? 

A I have no clues as far as that is concerned but I have no doubt 
that Hitler's will cnly was the decisive factor. 

Q That is to say, that you had no influence other thm that of the 
credit giver and money lender? 

A Within my jurisdiction and as long as I administered my sphere, 

I had dore nothing at all which I would not assume responsibi aity for, 

Q Did you speck to representative foreigners about your lack of 

influence regarding Hitler? In this connection, I remind 


1 


conversation you had with Ambassador Bullitt in 1937. 
A That conversation with Ambassador Bullitt has been mentioned in 
some other connection before am the memorandum of Ambassacor Bullitt is 
available as an exhibit which was presentec to the Tribunal by the 
prosecution. I merely refer to the sentence which refers to me and I 
quote: "He" -~ that is to say, Schacht -- "introduced his statements with 
the words that he todey was himself without any influence upon the man" =- 
that is to say, Hitler. 
politically anc appeared to have Little respect for the 
saic, was in November, 1937, but if I may have permission to add this, I 
want to point out that in my position am my activities in the directing 
of public affairs in Germany, I continuously informed my friends abroad -- 
and upon some later occasion » one or the other example which I shall quote, 
will prove it. 

DR. DIX: I now draw your attention to Exhibit No, 22 » page 44 of the 


English text. 
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BY DR. DIX: 

Q ind now special questions regarding your position as Minister of 
Economy. You have made statements regarding the obtaining of foreign raw 
materials or you have quoted corresponding pass4ges. Couldn't there be 
replacements from sources in the Reich? 

A A portion of such raw materials could certainly be replaced by 
inland products. We have learned in the meantime about a large number of 
new materials which we didn't know before. 


Q Please be brief, 


A Yes, synthetically produced, but a considerable part could not. 


be replaced in that manner and could only be obtained through foreign trade 
channels. 

Q And what was your attitude towards the question of autharchy? 

A It was my view that if with reasonable expenses, that is to say, 
without undue expenditures vhich would have been a waste of German public 
property and German work, certain synthetic materials could be produced in 
Germany, then one should do so but that apart from that, the main tendency 
of foreim trade was advisable for economic reasons aml was an absolute 
necessity and that it was an even more outstamiing necessity, that for 
reasons of international cultural exchanges am > living together amongst 
the nations and isolation of the nations was always considered as a 
considerable misfortune by me just as I have always regerded commerce as 
one of the means of bringing about an intemational understanding. 

Q Who was the exponent of the thought of autharchy? 

A As far as I know, the whole idea which expressed itself in the 
Four Year Plan was always originating from Hitler and after the task of 
heading the Four Year Plan had been given to Goering, Goring, 
course, represented that line of thougnt. 

Q Did you express your views before Goering and Hitler? 

A I think it becomes clear from the record that I have dore so on 
every opportunity. 


Q One question as a "aside". You remember that Goering éxpiained 


in this courtroom, or what Goering stated in this courtroom --- I remind you 
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of the time when Goering shouted in the courtroom "I should like to know 
where the tNo men! are;" and I want to ask you whether you claim to have 
the honorable title of the "No man" opposed to "Yes! min," and you probably 
remember in that connection whatever you said to Goering in November 1942. 
a On every opportunity when I was no longer in a position to do 
things corresponding to my inner-conviction, I did say "no." Continuous 
misdeeds committed by the Party were not suffered in silence by me. Ad 
turned against them on every cccasion both personally, officially ard 
publicly. I said "no" to all those things. I blocked credits. I 
opposed the rearmament. I talked against the war and I took steps to 
prevent the war, I would not know to whom else that title of the "No man" 
could be allotted if it isn't I, 
Q Didn't you swear an oath of allegiance to Hitler? 

I did not swee at o£ allegiance to a certcin Mr., Adolf 
Hitle I swore allegisnce to Adolf Hitler as the head of the State, the 
head of the German nation, just as I had not sworn allegiance to the Kaiser 
or to President Ebert or to President Hindenburg; except in that capacity 
of the head of the state, I did not swear an oath of allegiance to Adolf 
Hitler, The oath of allegiance vhich I did swear to, to the head of the 
Germen state, does not apply te the person of the head 
applied to what he represents, the Germa nation. Perhaps I 
one thing in this eonnection. I consider that you cannot give an oath of 
allegiance to one who commits perjury and Hitler hes turned out to be a 
parjurer in hundreds of cases. 

Goering has made extremely detailed explanations regarding the 
Four Year Plan and its origin, and its preparation, and so on and so forth, 
and I would like you to tell us what were the consequences you drew from 
the prophecies which existed in this connection. Please, will you briefly 
tell us whether you have anything to add to Goering!s statements or do you 
divert in your menory? 
A I gather from Goecring!'s statements that he has described conditions 
perfectly correctly ənd I myself have nothing at all to add unless wend have 


anything special in sind, 
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Q When did Hitler recomize, as fer as you know and according to the 
impression you gathered, that you were an obstacle in the way of a speedy 
and complete rearmament. Did he recognize your economic arguments? Was 
he satisfied with your policy or not? 

A At that tine, in 1936, when in atue the Four Year Plan was 
introduced, I could not recognize which inner attitude Hitler had as fər as 
I was concerned, es far as these economic political questions were concer æd, 
I want to say that his general Gisgust against me existed--this was ina 
speech at Koenigsberg in August 1935 3 it was an established fact. His 
attitude regarding my economic politics}, activities was sonething which in 
1936, I could not tell for certain, becouse I had not in any way 
participated in the preparation of the Four Year Plen but had received it 
as a surprise during the Party meeting and because we, quite unexpectedly, 
found that Hermann Gooring was put at the head of the Fow Year Plan am 
not the Minister of the Economy, something which I also learned during the 
Perty meeting in September 1936 » ond because of those facts which I have just 
mentioned, it became clear to me that Hitler, as for as economic policy was 
concerned, cid not have the amount of confidence inme which he thought 
necessary. Afterwards, here in this prison » my fellow defendant 
showed me 2 memorandum which defendant Srce received from Hitler on the 
Special occasiog of his being appointed as Minister of Economy and which , 
curiously enough, did deal with the Four Year Plan md my activities in 
great detail, and which was dated August 1936. In August 1936, Hitler 
therefore with his -own hand dictated this memorandum which now, during my 
imprisonment, fellow defendant Speer showed to me in prison, and I presume 


that I may have permission to read a few brief quotations from it, 
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DR. DIX: I just want to give an explanation to the Tribunal. This 
memorandum was kindly placed at our disposal throurh the acency of the Pro- 
secution. We received it from the camp commandant. ‘Ye thon handed it in for 
translation so that we co ld submit it now, but the translation has not yet 
been completed. I shall submit the entire memorandum under a new exhibit 
number when I reccive ite 

THE PRESIDENT: Has any application been made in respect of it? 

DR. DIX: No apmlication has been made. 

PRESIDENT: thich memorandum? Who drew it un? 

DR. DIX: It is a memorandum of Hitler's. It is Hitler's memorandum of 
the year of 1936, three copics of which exist, and one of them was found in 
the camp "Dustbin". That copy was only received here a fortnight or three 
weeks aco, after our document book had been discussed with the irosccution, 
and I intended to submit that memorandum and its translation today and at the 
same time ask your permission to submit it in evidence, but unfortunately I 
am not in a position to 4 since the translaticn has not yet been eommleted 
My colleague, Professor Kraus, was even told that it has bcen mislaid. 

Dr. Dix, let the defendant go on, and you can submit the 
document in evidence and a translation ofterwards. 

DR. DIX: Very welle The defendant has a cony and he will quote the most 
im-ortant, very brief, ~assagese 

I can quote very brief massages. Hitler says in the 
memorandum, amongst other thines, and I quote: 

"It is not the task of the State political economic institutions to wrack 
their brains about methods of productione This docs not concern the Ministry 
of Economy." 

The Ministry of Economy was, of course, under me, and this therefore an 


accusation against mee 


A further quotation: 


"It is furthermore essential that iron vroduction in Germany should be 


increased to the extreme. The objection that we are not in a position to 


produce cheap raw iron from German ore, which has only 26 per cent of iron 
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content, similar to the 25 per cent Swedish ores, is without foundation. The 
objection that in this case the entire German smelting works would have to be 
reconstructed is also irrelevant, and most of all, this is none of the business 
of the Ministry of Economy." 

As transpires from the statement, I had exrlained that 26 per cent ore 
would only allow production of steel with very much higher expense in come 
parison to 45 per cent ore, ond I had further ex-lained that in order to use 
26 per cent ore, one would have to have completely different plants that one 
would use for the use of 45 per cont ore. Hitler states that this none of the 
business of the Ministry of Feonomy, and that, of course, means Mre Schacht. 

There is one last, very brief quotation. I quote: 

"I want to emnhasize in this connection that I consider these tasks the 
only economic mobilization which exists, and that I do not consider the cur- 
tailing of the armament industry as any such possibility." 

That statemont, too, is, of course, mace against me. 

BY DR. DIX: 

Qe Ne have now reached the stage of tension and controversy between you 
and Goering, the contention between you and Hitler regarding your conduct of 
business as Minister of Economy. What was the state of affairs regarcing your 
views at the time, and regarding the intention of resigning as Minister? 

‘hat was the ~ossibility of resignation? 

Please don't repeat in t} connection anything that Lammers anc other 
witnesses have already told you regarding the imo>ossibility of resigning. 
i lease talk only about your own speci: A and what your yourself did. 

\ 

ñe First of all, I tried to continue my own exonomic policy, although 
Goering had been given the task of running the Four-Year Plan and did, of 
course, as months went by, take over as many ecnnomic-nolitical tasks as 
possible. But at the first op ortunity when Goering infringed on my rights 
as Minister of Economy, I tried to force my relonse from the Ministry of 


Economy. That was in tho beginning of August 1937. 
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I gave Hitler very brief reasons for my action by saying, "If I have to 
assume responsibility for economic policy, then I must have command. If, 
on the other hand, I do not have command, then I do not wish to have to 
assume responsibility." 

The fight for myresignation, fought by me quite often with very drastic 
measures, lasted approximately two and a half months, until eventually Hitler 
had to decide, in order to prevent an increase in the conflict and »revent 


it from becoming public, thnt he would have to grant me the right to resign. 
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Q When you say "drastic measures", do you mean the sowcalled 
sit-down strike? 

A Yes. 

DR. DIX: May I, in that connection, submit to the Tribunal Exhibit 
Noe 4O of my document book, which is an affidavit from another officer of 
Dre Schacht's in the Reichministry of Economy, Dr. Asmise In the English 
edition 1t is page 180, and I shall only quote a brief passage from this 
long affidavit. I quote: 

"When this was unsuccessful" == it means his fight -—-"and when 
developments continued in the sphere which he considered wrong, he" s- 
Schacht == "in autumn 1937, long before the beginning of the war and as an 
upright man, drew the Consequences and applied tn be réleased from his 
office as Reichminister of Economy, and thus his co-responsibility. 

"A normal resignation was apparently not possible for him in this 
connection, since for reasons of prestige the Party required the use of 
his name, Consequently, in autumn of 1937, he Simply remained away from 
the rooms of the Ministry for several weeks. He startea this sit-down 
strike, as it was called as a joke in the Ministry, and went in an official 
capacity only to the Reichsbank," 

THE PRESIDENT: Dr. Dix, is it necessary to trouble the Tribunal 
with all this detail? There is no dispute that he did resign and the only 
thing that he has got to explain is why he continued to be a Minister. The 
Prosecution have given their evidence about his resignation and about the 
conflict between him and the defendant Goering. What is the good of 
going into all the detail of it, as to this sit-dowm strike and all that 
Sort of thing? That doesn't interest the Tribunal. 


DR. DIX: He did not remain Minister after that. 


THE PRESIDENT: I thought he had remained a Minister until 193. 


DR. DIX: Minister without portfolio, yes. 
THE PRESIDENT: I didntt say Minister with Portfolio, I said Minister. 
DR. DIX: Yes. Of course, there is a difference, but I shall come 
to that later. I had understood you to mean as active minister, but I 
shan't go into ite, It is a misunderstanding. Anyway, this is the end of 


that, anad I was merely trying to illustrate how difficult it was to resign. 
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BY DRe DIX 

Q We now come to the particular manner in whith you were re- 
‘leased, Have you anything to add to the statements made by Dre Lammers 
or not? 


A I think I ought to make one statement befor the Tribunal which 


I also received fram fellowedefendant Speer during my imprisonment here. 


He was an ear witness at least, during the row between Hitler and myself } 
sn the occasion ef the decisive discussion when I did push through my 
resignation, 

If the Tribunal will permit it, I will read it very briefly. There 
are two or three sentences, I quotes Speer has informed me of the follow- 
ings 

WI was on the terrace of the Berghof at the Obersalzberg, and I 
was waiting to submit my building plans, This was in the summer of 1937, 
and Schacht came to the Berghofe On the terrace" == 

MR JUSTICE JACKSON (Interposing)s Speer ís present in the room, 

For one defendant to testify as to a conversation withanether defendant is 
a very convenient eay of getting testimony without access to cross examine 
ation, but it seems to me that it is a highly objectionable method, 

I object to this upon the ground that it has no probative value to 
testify to a conversation of this character when the defendant Speer is 
in the courtroom, tan be sworn, can give his testimony, He sits here and 


is: available, 
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THE iRESIDENT: What is the subject of the conversation? 

DRe DIX: The subject of that conversation is a mtter which refers to the 
defendant Schacht. It is a statement of Hitler's regarding Schacht; it is not 
a matter which applies to the defendant Speer. That is why I wuld consider it 
Suitable, since it is a matter that applies to Sehacht, that he sh uld make a 


statement about it. I would, of course, consider it appropriate that he not 


read something which Speer has written to him, but that he give his own account 


of the event with reference ‘to Hitler and Schacht, and that he.shculd merely 
say #I have heard that from Speere" That appears:to be bettere 

THE FRESIDENT: Very well, Dre Dix, you may give that. 

BY DR, DIR: 

Q Will you please not read, then, but tell this story and say you got it 
from Speer? 

WR. JUSTICE JACKSON: That is even more objectionable to me than to have 
a written statement from Speere If we are to have Speer's testimony, it at 
least should be Speer's and not a repetition of a conversation between the two 
defendants. If Speer has made a written statement, it can be submitted to us 
in the ordinary course, 

Th is is the second document that we have not had the privilege of secing 
before it has been used here, and it seems to me that if this is a document 
signed by Speer -- which I don*t think it is ~- if it is, that is one thing. 
We can then see it and perhaps it can be usede If it is a conversation, I 
should prefer Speer's versions 

DRe DIX: May I say something? The question of procedure does not appear 
to be a principal one. Certainly it can be dismissed when Speer is examined, 
However, I don't know whether Speer is going to be called; probably he will 
bee In practice it seems better if we hear it now, but of course that is up 
to the Tribunal to decides It is not a question of importantes 

THE i RESIDENT: The Tribunal will allow the evidence. 

BY DR. DIX; 


A 


Q Well then, without reading, please tell the storye 

A The gentlemen who met with Speer on the terrace heard this discussion, 
whieh was conducted in a very loud tone. At the end of the discussion 
Hitler came out on the terrace and he talked to the people there, amongst them 


Speers He said that he had had a very serious argument with Schacht, he could 
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not work with Schacht, and that Schacht was disturbing his financial plans. 

That is all. 

Q Well then, after you had left your position as Minister of Economy 
y u- remained as the Chief of the Bank cf the Reichs; you were Reichsbank 
Tresident. Were ycu approached by Hitler or the Minister of Finarce in your 
capacity as Iresident of the Reichsbank and were ycu asked for credit? 

A After the Reichsbank had discontinued giving credit, on the 2lst of 
March, 1938, veginning with that date the demands for money made to the 


Minister of Finance became more urgent and towards the end of that year he 


found himself in the embarrassing situation where he couldn't even pay 


salaries to his civil servants. He came to me and he asked me to grant him a 
Special credit. According to its charter am statute the Reichsbank was 
entitled, and to some extent had an obligation, to advance to the Reich up to 
four hundred million marks pew annum. The Reich Minister of Finance had those 
four hundred million and he was asking, cver and above that, to nave further 
credit; the HKeichsbank refused to give him that. 

The Reich Minister of Finanse had to go to private banking institutes and, 
at the time, all the large banks together gave him a crecit of a few hundred 
million marks. However, the Reichsvank did not participate in these credits. 

Q If you, as President of the Reichsbank, turned down th se credits, then 
it seems that you might have been thinking of additional currency circulaticn. 
Did Hitler or anyone else ask you to get the presses going? 

A After the events of 1938 I paid one more visit to London, in December, 
to have a conference rezarding the financing cf the Jewish emigration from 
Germany in an orderly manner, something which I had sugzestec.e On that occasicn 
I had a talk with frime Minister Chamberlain. 

On the 20th of January, 1939, I arrived at the Berghof, at Berchtesgaden, 
to inform Hitler about these matters. On that occasion we dic, sf course, also 
refer to the financial requirements and needs of the Reich. As before, I 
refused to give erecit to the Reich, and I crew his attention to the very 
difficult financial situation which seemed to indicate the necessity of 
reducing state expenditure, and, with that, expenditure on armament, or, at least 


it shculd have done so. 
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In particular, I pointed out that at the beginning of December the first 
instalment of the so-called Jewish fine -- which had been c liected, after the 


murder of von Rath in saris, from the Jews, and whiehhad heen collected to the 


extent of 250 million marks at the beginning of December -- I pointed out that 


this first instalment had not been received entirely in cash, but that the Reich 


Minister of Finance had to consent to 
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collect a considerable part of that fine in kind, as the British 
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say, beceuse it was impossible tc make liquid the necessary cash 
for this payment. 

Hitler replied to me: "Money can be issued in exchange far 
these goods. I have lé@eked into the question of our future 
financial attitude in great detail and when I get back to Berlin 
in a few days I shall, together with you and the Minister of 
Finance, discuss my plans.’ 

I recognized at once that it was Hitler's intention that the 
printing presses should now be utilized for his expenditure, be 
it with or without the nesessary backing. Ths danger of an infla- 
tion had now finally become inminent. And since I realized at o 
once that this would be the very point wherg, as far as I and the 
Reichsbank were concerned, we had to say "stop", I replied to hin: 


"All right, in that case I shall give instructions that the Reichs- 

far as this joint discussion with the Minister of Finance 
is concerned, shall submit a memorandum to you which will define 
the attitude of the Reichsbank to this pr@blen.” 

after that I went back to Berlin and I informed my colleagues 
in’ the Directorate of the Reichsbank. We saw, to our own personal 
satisfaction, that this was giving us an opportunity to take a step 
by which we could finally tum away from that type of policy. 

Tie memorandum which the Dircctorate of the Ruichsbank did 
submit to Hitler is dated January 7, and I think theiprosecution 
have submitted it as an exhibit. 

So as to characterizo the statements or the actions taken by 
the Directorate of the Reichsbank ct that decisive monent so far 
as further state expenditure and armament expenditure were con- 
cerned, and what we had to tell Hitler, I beg to have permission 

only two very brief sentences from thet menorandun, 


It says, and I quote: 


"To a decisive extent, unhindered expenditures ar 


our currency. The unlimited growth of governnent 


destroys any attempt for on orderly budget. It brings the govern= 
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ment finances to the verge of benkruptcy, despite a tremendous 
increase in taxes, and it undermines the currency and the banknotes. 

Then there is another sentenco, and I quote: 

"Siuce, during the two foreign political actions in the Rast 
and in Sudetenland, there was an increase of public expenditures, 
the fact that after the termination of theso two actions a reduction 
-Of expenditure is not noticeable but thst everything seems to indi- 
cate that there will be a further increase of expenditure, there 
scens now to be an absolute duty that we should point out what the 
consequences on our currency system are likely to be. 

“The undersigned Directors of the’ Reichsbank aro aware and 
agree that while they have gladly cooperated to attain the great 
goal, it is now tine to put a stop to it." 

DR. DIX: This menorandum has been submitted by the prose- 
cution under the number EC-369, but it is being subnitted again as 
Exhibit 24 in ny docunent book, and it is et page 70 of the Enlish 
text end page 63 of the Geman text. 

I shall heve to put several gucstions to Dr. Schacht on 
that memorandum, but I think that perhaps there isn't time now and 
I shall have to do so tonorrow. 

THE PRESIDENT: If you must, Dr. Dix, but do you think 
that is very important? At any rate, you had better do it tomorrow, 
if you are going to do it at all. 

Di. DIX: Yes. 

THE PROSIDENT: Dr. Sieners? 

DR. SIZMERS: Yes, sir. 

THE PRESIDENT: De, Sicmers, can you inform us whether 
those extrects are the sane as those e<tracts which were refused in 
the case of the defendant Ribbentrop? 

DR. SIEMERS: I have made a list and I can hand that to 
the Tribunal inwriting. Soze docunents are the sane, some do not 
tally, and some are lacking. I have done that in writing. 

THE PRESIDENT: Thank you. 


The Tribunal will adjourn. 
(A recess was taken until Thursday, 2 May 1946, at 1000 hours.) 
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